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 Appendix

Baseline forecast assumptions
-

and the international prices of oil. It also assesses the sensitivity of the baseline forecast to 
these assumptions, using the World Economic Forecasting Model (WEFM) of UN/DESA. 
WEFM is a large-scale global macroeconomic model, covering 160 countries, which en-
sures the global consistency of the forecasts presented in this report. 

Monetary policy

not driven a strong rebound of long-term government bond yields in the United States of 
America. Until the end of 2017, the Fed is expected to maintain its policy of reinvesting 
principal payments from its holdings of agency debt and agency mortgage-backed securities 
in agency mortgage-backed securities and of rolling over maturing Treasury securities at 

2015, introducing an expanded asset purchase programme, with monthly purchases of pub-
-

ue until the end of March 2017, bringing the size of the ECB balance sheet close to its level 
in 2012. After cutting interest rates twice in 2014, the ECB is expected to maintain policy 
interest rates at current levels for one year following the termination of the asset purchase 
programme, and raise interest rates by 50 basis points by end-2017.

-

scale of asset purchases at this level until at least the end of 2017, and to maintain its policy 
interest rate at current levels of 0-10 basis points. 

 (PBOC) is expected to continue to carry out targeted 
measures, including further cuts to the reserve requirement ratio and targeted lending facil-

foreign-exchange deposits—a major source of liquidity—and the overall monetary condi-
tion will remain neutral during the forecast period. 
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