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3G Spectrem Licensing and Valuations

3
Asso. Prof. Dr. Paiboon Sereewiwatthana, Ph.D.
%
Asso. Prof. Dr. Aekkachai Nittayagasetwat, Ph.D.

%k
Asso. Prof. Dr. Kamphol Panyagometh, Ph.D.

Abstract

This research provides information on spectrum licensing and 3G
spectrum valuation in various countries, the seminar for a small group of
experts and the seminar that is open to public. The 3G spectrum licensing
methods consist of Beauty Contest, Auction and Granted, the 3G spectrum
valuation methods consist of Business Based Model, Benchmarking and
Econometrics. This research includes the value of 3G spectrum in Thailand .
According to the seminars, it can be concluded that 3G license should be in
low price so that it wouldn’t be burdens for the operators and would encourage
more competition among them, in order to accelerate the 3G technology
development for every party to use and support the development of economic,
social and people’s quality of life. Therefore, using Beauty Contest to choose
the operators would be more appropriate than Auction because the price would
be lower so that the 3G technology development can be accelerated and be
beneficial for everyone.

*
School of Business Administration, National Institute of Development Administration.
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The Study of Share Repurchase Programs of Listed
Companies in the Stock Exchange of Thailand and the
Market for Alternative Investment and the Impact on

Financial Statements

Naratip Tabtieng

Abstract

This study aims to investigate share repurchase programs of listed
companies in SET and MAI starting from July 4, 2001, when the second
revision of Public Limited Company Act was imposed, until December 31,
2009. A survey of 64 companies, i.e. 12.12% of total listed companies, finds
that the companies have used share buybacks as a financial management tool.
On average, share repurchase programs represent 4.13% of total issued and
[O) outstanding shares. This research also studies 27 listed companies that have [O)
already ended their share repurchase programs. Conceptually, the effect of
share repurchase programs will result in increasing stock prices, thereby the
companies can be able to resell their treasury shares at a gain. The results
show that share repurchase programs have not been successful as expected.
From the total share repurchase programs of 27 listed companies, there are
only 8 companies that would be able to resell their treasury shares at a gain.
Whereas, the remaining 19 companies decided to end their share repurchase
programs by either reselling treasury shares at a loss (3 companies) or
decreasing their share capitals (16 companies). Regarding the impact on cash
flow and total stockholders’ equity of all 27 listed companies starting from
dates of repurchasing shares until the end of share repurchase programs, the
results show that cash and stockholders’ equity have decreased significantly,
1.e. 6,643.83 million baht or 74.39% when compared to the share repurchase
programs of 8,931.19 million baht. Moreover, the study finds that all
companies use the cost method for recording treasury shares. However, some
aspects of accounting methods for decreasing share capital should be clarified
and revised by Federation of Accounting Professions.
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Pilot Testing the Critical Factors in Building a
High Performance Organization in selected Thai
Organizations

Associate Professor Dr. Maneewan Chat-uthai*

Abstract

The research explores the topic of high performance organization
which has been regarded as one of the strategic efforts of an organization
striving to maintain the competitiveness amidst the economic instability.
Among existing definitions, High Performance Organization (HPO) is
perceived as an organization that achieves better results than comparable
organizations over a period of at least five to 10 years.

This study launched a wide survey on three different types of
organizations in the field of education, telecommunication, and energy.
@ Survey questions were compiled and applied from Blanchard’s SCORES @
factors.

Energy organization got higher rating than the comparison others in all
8 factors. Supervisors had higher HPO perception when compared to
operations and academic staff.

However, the utilization of this research did not lie in the yielded
results, but rather demonstrated an effort to test the factors in the Thai
organizations. Further research should be conducted within an organization in
order to pinpoint or locate specific area for future development effort.

%k
School of Business Administration National Institute of Development Administration
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ANVUYANANHIVDITY 1 40 325 325 325
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Valid Cumulative
Frequency | Percent | Percent Percent
Valid a3 7 5.7 5.7 5.7
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MR 4: M3 uaTzvaNuulsduTwvesdlseanslse@nsn W (Analysis of Variance)
ekmsansulSouisuaundomssuiseniedunlsoaszuunaulszinnuetesnns wuhilinnuuandig
agaiiiod 1Ay ATZAD alpha level Hoon1.05 sndudulsIassadumshauiiilsz@niam
ANOVA
Sum of Squares | Df|Mean Square| F |Sig.

Shared Information and Open Communication Between Groups 14.009 3 4.670] 5.285(.002
msdeastlani Within Groups 105.149] 119 884

Total 119.158 122
Compelling Vision: Purpose and Values Between Groups 13.158 3 4.386] 6.648].000
Iderininuda Ailouauan Within Groups 78.510| 119 660

Total 91.668 122
Organizational Knowledge and Capabilities Between Groups 21.503 3 7.168| 7.778].000
adsnnuiiazanwanninluesdng Within Groups 109.665 119 922

Total 131.167] 122
Individual Learning Between Groups 21.201 3 7.067| 9.159].000
msiseudvesfifiiaau Within Groups 91.816| 119 72

Total 113.017] 122
Relentless Focus on Customer Results Between Groups 20.4091 3 6.803]10.245(.000
msyadudinlse Tonigni Within Groups 79.016| 119 664

[O) Total 99.425| 122 [O)

Energizing Systems and Structures Between Groups 9.135 3 3.045| 3.707|.014
syuvlassafumsmnuhidse@nsam Within Groups 97.744( 119 821
AUDIABUMIWAIN Total 106.879( 122
Shared Power and High Involvement Between Groups 12.991 3 4.3301 7.186(.000,
mstamsamlumsusmsuazfuau Within Groups 71.711| 119 603

Total 84.702| 122
Critical Component Srsud WQJ, Between Groups 24.927 3 8.309] 9.496].000

Within Groups 104.123| 119 875

Total 129.050] 122
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Gold Prices in the European Debt Crisis

Ass. Praf. Dr. Paiboon Sereewiwatthana, Ph.D.*

Ass. Praf. Dr. Aekkachai Nittayagasetwat, Ph.D.’l=
Abstract

Would the European debt crisis push gold prices to new highs? The
question is asked because gold is an asset that investors use it to hedge against
devaluation of major currencies, as well as inflation risk. For recent records, gold
prices hit new highs in December 2009 due to the U.S. dollar devaluation, and in
May 2010 due to the euro devaluation. Normally, gold prices have inverse
relationships with the U.S. dollar and positive correlations with the euro. In
addition, the euro is proved to be a stronger currency than the U.S. dollar for most
@ of the time. However, in 2010, the euro has been devastated due to the concern of @
the European debt crisis starting from Greece. The crisis triggered a new
phenomenon that gold prices moved in the same direction with the U.S. dollar and
in the opposition direction with the euro. This empirical study finds that gold is
constantly served as a “safe haven” for investors when there exists an instability
of'a major currency, either the U.S. dollar or the euro.

3
School of Business Administration, National Institute of Development Administration.

83

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 83 @ 14/8/2553 5:54:45 ‘ ‘



e L e ® . EEE

NIDA BUSINESS JOURNAL
o1sa1s UShIsgsAD Do I8V B Wasnnd 2553

@

o A a0 a d! = J a o
nosmne lavisUmyianiy lagluvasnaadinw

o

1A a Y a
ﬂgﬂll@ﬂﬁﬂ?iﬂ DINTNT AL

o A ) o = a 1 Y = o ¥ A

JALHY Iﬂﬂﬁ'lﬂﬂiﬂGl"]f'l/l@\iﬂ'lllaﬂlﬂaEJHLWIUN‘H@TM'N‘V] Ulﬂ Ngﬂumﬂ%m@ﬁz’dnmm

A A

v ' v
HIAINToINONITD0Y INT1ZNMITDRUNDIRNU IdSUMIsansSUINTaulasadauayil

[

fl ~ [ A ) o ) Y ad a o
anmaaesiganTarzoulaenali nesdrdagminnldlursmsdidnnsetinduazms
FoarsInsauuian o1y ddag Insgunaldduumeda e linszua luiduauld

) a

o Q+ 4 1w % J @
azaan M3 lFananesdivuadufoude iaansdnitazniedames milyalaisdau
uaz Tuavaiundeunesi 1 lugaavnssuvaoagyaIne MINABUALE1INIAR Y

o A A Y v o A [ A
nesRuemsdeasszoz Ina msldmaienesduneilosnunissuniuinaau
] <3 4 a a ' I o & )
wiman fhluszuumsdoaismstumaiad uwaaesaee nlinesduiludanir i

a

A Y o 2 A o (% 1a a d P o w
@ LW@1ﬁﬂ131u1@ﬁa9ﬂ@’]q@’]uluﬂﬂﬂ'lﬂ‘VlENﬂT@gﬁ'J uaz"lmﬂm\lmmaﬂlltm%m NDINYN @

=\

o 4 [ Z
llﬂigIﬂ%uiuﬂ’]iﬂﬂ\lu'lﬂulmzﬂ’liﬁ’t’)ﬁTﬁTﬂiﬂNH’lﬂN LW§1$ﬂ®Qﬂ1ﬁﬂmﬁNUﬁﬂ1ﬁﬁgﬁ'ﬁ]u
o Aa Yt o = o Yo ~ A o
Nﬁﬂuﬂinmhl@ﬂ ﬂﬂﬂﬂTﬂQQﬂuﬁJTiﬂfﬂUﬂTﬂ‘ﬂﬂﬂ slr):ﬂ'ﬂ'lﬂ']?f UagyIUuDINA LW'@‘ﬂ'R)Qﬂu

Ty A A oA a @ v o A a 1 k) T
ﬂTﬁllWﬁ\?ﬁﬂl@\?ﬂ?ﬂ@?ﬂﬁﬂﬂﬂ1ﬂmu1ﬂ iﬂﬂﬂﬁﬂ\iﬁuiumiﬂﬂﬂuqﬂwu ﬂTlliJﬁJﬁ'JuWﬁll‘;Uﬂ\i
o A @ J Y Qy ] o @ A
Vl@\iﬂ’lﬂi]gﬂizﬁ'IUﬂ‘]Jiilﬁﬂﬁ ﬂﬂu%gllﬁﬂ!lﬂﬂqﬂﬂ'lﬂ G]fuaﬂufl_]ﬁgﬂ@ﬂﬁ']ﬂﬂ]fll@\‘]!ﬂjﬂﬁ
4
a I3 o o 1 v ~ o @ A
ﬂﬂll‘w'Jl,@]f)iﬂNW@QﬂTLﬂuﬁﬂuﬂigﬂﬂﬂﬂggfﬂﬂ uﬂﬂﬂ']ﬂu‘ﬂ'ﬂx‘]ﬂ']fl\‘liJﬂ'J']iJﬁ'JEN']iJﬁ\‘lQﬂ
o o o A [ 9 vAa o 1 o R A 1 o =< Yo
u1ﬂ11’|1lﬂulﬂ5@\iﬂ5$ﬂﬂ ﬂ'Jﬂﬂﬂ!’ﬁll1]@]ﬂ\1ﬂﬁW?ﬂﬁ]Qﬂ’]ﬁ]\ﬁJﬂﬂlﬂ1Iﬂﬂﬁ?LfJ\? LLagi]\illﬂill
ANuHsuad NI a1 lunNFUINA
< o & A o a4 g a L2 9 a v
HINITINU ‘V]’t’)\iﬂuﬂuLﬂ5@\1ﬂ5$ﬂuﬂ31ulﬁﬂﬂﬂ1ul\1ulﬁﬂ G]f\uﬂJi'lﬂ'lﬁuﬂWQﬂIﬂﬂ
a @ < 1 d?’ (DL Y 1 o < A 42‘ 9y @ ua/'
Uiiﬂﬂ@l'ﬂﬂﬂ@nﬂ‘llﬁlﬂq@‘llullﬂ'ﬂﬂzﬂﬁﬂlﬁﬂWaclﬂ u"amﬂlammmﬂ%mquumsl ANUU
A o 2 A A A 2 A 9 o q¥ = ¥
ﬂ1iﬂ@‘Vl'ﬁN?nﬂ\‘]lﬂu!,‘ﬂi@QN@%@L%&JﬂWiLWM"UUﬂJ’OQi"lﬂ"lﬁLlﬂ'] T]Tslﬁﬂ']ﬁllﬁﬂlﬂaflu@ﬂﬂ

o Yo a 9y ' o 1 Aa 2 o 4 < 1A v o @
‘ﬂmmfuz“lﬂmmuﬁum"lummuﬂu G]Ni]31/1'1611’7ﬂ’J'l?JL‘]J‘Hﬂgﬂi@ﬂ??ﬂuﬂﬂﬂﬂ]@QUﬂﬁﬂnu

84

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 84 @ 14/8/2553 5:54:45 ‘ ‘



e L e ® . EEE

NIDA BUSINESS JOURNAL
8y B8 wasnny 2553 2715815 USKIsgsAD Uon

e

" Yo [ A a A o Aa vy A uazl 3 I a o A o
‘liJ"lﬂEn!,mmmamulﬁﬁmﬁaizﬂmmmumﬁwu uﬂﬂmuamnuumﬂuﬁumwwmn

QU

A

4 i
#il'ld viedlosnunnumasaninns lildlduAunsensduazate (Default Risk or
. yw I a o Ao W ) 1 1<
Bankruptcy Risk) uonvintiduilugunsndndrvglunudisesszningilszma nieiu
9 a
noInUazauUeIs1e lalszanna
@ qul 1= I o [ 4 [} 1 4
wuaauall 2545 Wuduun sinmesirluaaiaTandsudageiuedisaeiios 910
Y { s o 7 ' I s o
FZAUIIAUNAY 305 AoAMTANITA00OUT TUFNa1N 2545 11U 450 avaasansy
1 4 =~ ] a 1 4 [ J o 09.:1 1 =
apoRud 11Ul 2548 1azIIAIMNRGUIUNII 500 ABAAITANITADDDUE Huaaaaul)
< ' @ J o 1 4 a
2549 Wudumn Turienaidinaninmesianlsemaaaou lvaauiamiesia
3’ v A { @ 1 o 1 1 4 a (2’ 0%
umuﬂ°uﬁ‘nﬂmag‘lusmuqmmmmﬁm NNAUNAVDIINYANITUUINY (2546-2549)
0o q. ¥ o v o dd a o o o A
Mmlinesduturdnnsnemitamulugzdunindilaoansnga
1 1 o A & 4 o 4
Ao lugnaisd) 2550 simmeosaunilu 860 avaaTdrisynous taz Tu

= o ' A 3 ' J o J
® Al 2551 nmesd e luaaraTanmiugauuninnd 1,000 avaa1sansgaonousd ®

D.
3

| o ' 3 o 1 Y a o o
Lﬂuﬂimiﬂ m’a“mqﬁuﬂlm'immmﬂﬂumaﬁmﬂmﬂmmmaammuﬂamumﬂﬂﬂ@

q
Y
=

a s @ 1 @ o
aseaduanaalsansguazasnuluaaiaduaisiuldauluaaianesdiniu

4 @ a [ a @ 4 $
Lﬁm%1ﬂm‘i‘vzaammmmiygﬂ%ﬁwijﬂ ‘tﬂﬂ'ﬂfg‘ﬁ']’)ﬂf]@]c]fﬂquNﬁﬁQNaﬂﬁgﬂUQﬂa"ﬂJ
T Tan

wunsgnlulasinagaievesil 2552 simmesihadageganszay 1,226.56

Q

[ -4

4 o {1 4 a A o
ADANITHHTITINDDDOUY IﬂfﬁWﬂWﬂﬂﬂﬂWﬁw\i?mfxi‘ﬁumﬂﬂ'lﬂﬁaWﬂﬁ'lLﬁ@ 21N ﬂ"l'ii%‘l/]’t’)\iﬂW

9

< 4 @ a a . A a @ !
Wwasestlesdunnudssnin@ude (Inflation Hedge) MtAn1naufiIanmsa

a 9 =) 3 a ) Y a A 9 ¥ a 9y g
TUINTVINN N @]’EN@ﬂﬂﬂLllﬂNuL“lﬂll‘ﬂﬂ@ﬂqtﬁiygﬂ%ﬂlﬂﬂﬂu LWE]Illlslﬁ‘ﬁiﬂ‘ﬂﬁiJLﬂu

1 a o J = a 4 o 1 1 a
Qﬂi%ﬂWﬂWﬁm@ﬂ?ﬂq@%U"lWiN Llazﬂﬂﬂﬁgﬂ'ﬁlﬂﬂi]'lﬂﬂ'liﬂl']ﬂﬂ?'lﬂl%ﬂﬂuﬁﬂﬂ'llﬂu
4 [ Y Qﬂ’l 1ra A a a [ a a 4 [ U
ADATTANITY lfl/‘lﬁ"Iﬁuﬂﬁﬂlmmﬂﬁﬂi]ﬁlﬁﬁﬂiﬂ%iuﬁ‘ﬂﬁgﬂlﬂﬁﬂ'] Nuﬂﬂﬁﬁ]iﬁﬁﬁﬁqﬁ}@ﬂu

1 1 1 A o A Ao uﬂa’ o =2 o 1 9y a 4
ATDYNADIUDY GﬂWﬂ@’JLaGUﬂNLﬁﬁ‘BjjﬂfﬂﬂlelﬁJT‘ILlGl’J ‘i'JiJ"lﬂﬂQﬂﬁaﬂﬁﬂﬁ’JuslﬂfNuﬂ@aaﬁ

85

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 85 @ 14/8/2553 5:54:45 ‘ ‘



e L e ® . EEE

NIDA BUSINESS JOURNAL
o1sa1s UShIsgsAD Do I8V B Wasnnd 2553

@

<3| 9 1 @ o 3
anspiunudisessgninszmeveanaton Uszma - dremsniullldnesduilunu
o J 1 a 4 @
drsoaunu Mnuu Idumsseumuesluaeamsansyluszezenn
L4 o 4 [} 1 4 1 1
Us1ngmsaismmesfgaliueduasiiios diwanou Tou1en1TaInUUINeINY
1 @ o v d o o 1 @
sz 1n Usgneuiumaneuunumsasulurdannsng uasiusiasegluszau
] @ o a [ Y] v Jd a A Ao A
Tiganninnesduiludunsninaznannindsiamerndinldnanouunuinume 1y
ELY % @ ) 3 Y Y] A :j
Tuprmsaitlagiiu Tasluilagiu maasmulunesdniu duduinamuansaaenia
, v A ' £ oA ~ o A& A y
neasaazneden laratemadon 15y 1) Fonoaund wie mseynosmnituiisonsy
AU 2) aanulu Exchange Traded Fund (ETF) nesf1 3) msasnuluniinmiiio
Y
1INBIM 4) amusluﬁ’tyﬂﬁ%mwa’gwﬁﬁiugﬂuumm Gold Futures Contract
(57194 OPTIONS #18) luaaia

4
U [

Y
Tuar91l 2553 anzmsderenosdiluaaalanndunifnanonass s1a11d

=

\

v
1Y J A o

o aa < va s J o
® ﬁﬁu”lﬂmﬁamqaqmﬂuﬂszmmmmmu 1,235.50 aoaa1savigaoaousy o)y

U

®

] a { o aa 4 4 I [ 4
12 wouaan AHUINNNANTRRIRIaaATIY 137 1,226.56 ABARITNYIITNDDOUY

QU a

A o A [ 2a g 1 Y =1 o Y (v
Wodun 3 sunau Unuan ?NWE‘]GI,W“K’J\‘I‘VINWHIJTﬁu1ﬂﬁﬂﬁN ‘Hﬁmllﬁﬂ‘ﬂ’ﬂﬁﬂulﬂﬂi‘u

L a o a [ 1 :/} [ 1 a v J
ﬂaEJ“VI‘EGL‘Hf‘l?’i‘i.li“ri"l'ﬁ“lquﬁ'lif’NNUﬁiWINﬂi%LVIﬁG},ﬁN Iﬂ8ﬁﬂﬂﬂ1iﬁﬂﬁﬂﬁ3uﬁuﬂiWﬂﬁfJﬁ

4 9

J @ A a o A o g
ADAA1S IUNDTANUAITOY ﬂu"lﬂmuﬁummﬁuq uazﬂmmum?ﬁu TUINTNANUN

a

a v oA = Y o 4 dy o & [ A oA Y 9 = @
Useimd 019 SeFolazIv "lwummmqfa‘ﬂmmmu i;’@‘lﬂfﬁ]uﬂﬂtiﬂﬂi'ﬂxﬂﬂ“]ﬂ'z]i]u‘ﬂu
dy o < A o ~ a 1a A o
UIFaNDINUNL LW’E)ﬁ’E]QﬂuNaﬂ‘igvl‘ﬂcluﬂimﬁWﬂLﬂﬂWﬂﬂﬁﬂuﬁul%fﬂ&luﬂizlﬂﬁ msUsy

J a ) o A
ﬂﬁfﬁ/l‘ﬁﬂ'15'Uﬁ1’i'151/!uﬁ’li@ﬂm@ﬁ‘ﬁu’lﬂ’]iﬂa’lﬂﬂﬁiaﬂ IﬂEJLﬂW'Izﬂ'liL‘]Jaﬂui]'lﬂﬂ'ﬁ‘U'lfJ

o A o = 4 I Y dy ° I v o @ Ao Y
NI MWD INHUTDYTATNUDIADAATT ll’]L‘]JUﬂ']iﬂ'J']uclf@ﬂ@\?ﬂ'] Lﬂuﬂﬂ‘ﬂﬂﬁ']ﬂﬂ]ﬂﬂ'lclﬁ

o ] o o aa @ oA g 7
NoIf Wangeuaaaagegaausuniiuluilagiu
£ A o o < = qs/} < = Y ¢ A ~
“11\‘]ﬂTi‘VIﬂ"I'VI’ENﬂWﬂa‘]JiJ1!!"U\1Ll,ﬂ§\1’f)ﬂﬂ§\u‘llulﬁﬂWam83ﬂﬂﬂi?ﬂ§]ﬂ1ﬁmlu’0ﬂﬁ1ﬂﬂ

v
o

{ o w o a o Ja y I { R A o
Audr dudenesdniviudunswdnlaoannudss (Safe Haven) Hufiveiiavonin

86

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 86 @ 14/8/2553 5:54:46 ‘ ‘



e L e ® . EEE

NIDA BUSINESS JOURNAL
8y B8 wasnny 2553 2715815 USKIsgsAD Uon

v
a =

1 A v Y 1 =~ 1 dy 1 A v A ~
amu“luﬁmmml, HanavanaAvynIal LWEJ\‘]Lmiuﬂﬁ'I'Ju@]N‘DWﬂﬂiTJVI!.m'NI'iQVIﬂaTEJ‘]JW

Y G J o A o A dyd G A a dyq
LLﬁ'JLlluﬂ'lNuﬂ@ﬁﬂ'lﬁﬁﬁiﬂ‘VW]TWI'I °lmlmz‘nﬂinmﬂumuugTimwminmﬂqswuﬁu
~
VDINT Y

dy = 3 1 dti' 9 zi'l a ziy [
{Iﬂmmummimmmﬂw’qﬂammmgmﬂawﬂmsm mmmﬂﬂimmwumﬂsg

il
A = v aaa a o L4

guieiisu AN (wansamurasanluilszima ¥5e Gross Domestic Product) Tag

il
2 ] H
q9d9 120% i 1ddwil @FedrulvajoglutlszmanlstiuglswiogTs Tau) e

v Y ¥
nnanTuNnIsazianuausalumsnsentinse I iwomeusuanuaiuso lums

v v v W ]

a9 ' 4 o o
a519nelandn Tasanniudaduauanuiuieneauaueuanis (Standard and
v v W % < [

Poor’s 150 S&P) ldaasuduiusiinsvesnimiuseay “<vsz” (Junk Bond Taed
v v o ' o A qs/' ' 4 & o o A [ :
duaU BB+ dinnszauiaanulanioasua BBB- 1u'l)) duiluszaui liiamu &
o o ' A a = A =
Wnasuniunsanaziidnnarslsemaniysesnunis Taummized19e9lsziman

a ! =

9
~ 1 = [ = [ I
@ IWITHINIDDUUDLASNNITSHUTITITUSFUTUIAYINUNTY "lmmmﬂuiﬂmmﬁ @

o3

J Ja = = ' dy ~ | J &£ g
Tosuaua oa1d vazenilu Falszmmnartignisenidlunqualszms <y @Guilunyvate
@ A A ' Aa ' a A o dy
1 1130 PIIGS) n3onquilszmanianueoutemaasygnasaziilymniiansisaslu
ﬂtjllmfiquiiﬂ (European Union %30 EU)
A = I ) Y a a [ =

osnnnIwiludszmalugls Tou sinhiinaanuiannilymivesnisuay

Uszinalungu PIIGS vznaluglsdaldnulu 16 Uszmalidosaras Taoauiugls

[

o' 1 J (Y] 1 1 $ 4 1
andm 1de 1.2 na1 9 apaasansgdoglsninAunaelszina 1.4 avaarsanigaeyls

a

1 a o 1A I 1 1 @
NDUINHAICYNATY ﬂ'J'liJGIf‘l@ﬂﬂl@\?ﬂuﬂugiﬁﬂgLﬂuQﬂﬁiﬁﬂW@ﬂ'lﬁﬂu@nﬂl@ﬂ!ﬂiﬂﬁﬂﬂ"ll@ﬂ

*9
E4

H 2
g151) nazisgne Tanni g “du uaorvdes “vu” lihmszilgyvimiiduuas
o a ' a (% < 1
aniiumsiiu aaoarumsasenvesduaundleilymamdinunazanuiveguoa

1J5zau

87

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 87 @ 14/8/2553 5:54:46 ‘ ‘



e L e ® . EEE

NIDA BUSINESS JOURNAL
o1sa1s UShIsgsAD Do I8V B Wasnnd 2553

o A a 1 .
wnsznvlungaanmnglsduazneanunistduszninalszma (International

Monetary Fund %3o IMF) ldeydadudaniauyan 1.1 waudiugls oy <du”
=) Y 9 dya vny o a 1 Y
nsalingaiunnilymuiidu aasarueyiadadinesnugniauyan 7.5 uaudiugls

3

A 1 9 9 J @ A a & a Y Y A 1A
w3en 1 Swdwasaansansy vseaaudulne 32.1 dud i iednilesaiu

9 = 1= 1 Y 1 Yo a dy =
g15 I Tiadosnin uan luiilassusesinzaunsoudiymiinganiiaisisuzvoans
lildgnamverodeen ldlszimadu anenrunmsdeosniveadugls 1d ilins

o S & A @ = Y J a @ (3L I
amulunesdndsnaiunnsvesinasmulunsdimsdesavesduanavan linaziilu

v
=1

9
apansansgnsoglsiduilymluvas

a3 U

@ o A 1 d%’ @ 1A A R~ o '
‘i?JWU‘E1?]1‘1’1’6]\‘]?111/]1/‘!\1%1\15[11!@"3141/]1\1ﬂ’U?ﬂNugii“ﬂ‘il‘lﬂaﬂ umﬂuﬂimgmim"lwu

[

a 4 A A a @ < o a J
LWﬁTzﬂ]ﬁﬁﬂnuiuﬂuV]iWﬂﬂ'ﬂﬂﬂﬂ')']ll!,ﬁﬂ\‘]‘ﬂuﬂllﬂuﬂglfﬂu%ﬂﬂﬂnlﬁglﬁuﬂ@ﬁaﬁlﬁﬁﬁﬁﬁ

3

Y '
v o A

F4
1A J [ U @ 4 @ o
ANUUUDANNUADADITTHTIOOUA uﬂﬂ\?ﬂ'Llfl]zﬂ@fJfl]1ﬂﬂ@aaTﬁﬁ'ﬂiﬁllﬂcdlfﬂﬂﬂﬁﬂﬂlﬂu
v W A o o < A A J @ ' @
@ taz luneanaunuies1InINeInnd uﬂamuﬂ%rﬂaﬂu'lﬂaa@aamsﬁmgmuﬂu 3101 @

o % @ 1A 4 @ @ :/} < :/} J @
‘Vl’EI\‘]?n%?\?Nﬂﬁ?uﬂTQﬂ‘UﬂWNuﬂﬂﬁﬁ?ﬁ’E’f‘l’Tij} AIUUNTITLUIMVOITNABAT AN IS

o = @ o < o ' 1
noad1 lunandsanuvaivduiuilsingmsel lvivesnsasnulu Safe Haven 19w

[

o 4 A o [} Y @
ﬂ@ﬂﬂWLLa%ﬂﬂaaWﬁﬁﬁﬁﬁﬂNﬂhlllllﬂﬂ’lt’lﬂu

o I 1

= dyd Y o a [ 9 A o [ 1y 1
miﬁﬂymau&u'lmmmmaﬂuﬁumwfmummuﬂammwaumnz'lmaﬂm

Y I : = 9 a

A v ] I~ a ] P
luszeze1d uenaniduihuaieslszduanudseutuidovazitlugunsninilaon
Ao (Safe Haven) l¥nuiinasnulugiehaiduanandndesnias Tnslugieh

[T 1

] 4 G 4 Y a 4 [ 1 o
mumgﬁamuuﬂaamiﬁm@;ﬂaummuﬂamuﬁlzaﬂmsﬁauuﬂaamsﬁmgﬂ uari )
A o o o A o < A A s @
09NDIAUNY Glumqﬂa‘uﬂum95mmmmﬂsﬂmﬂmnuﬂﬂzgﬂaﬂu'lﬂaaﬂ@amiamgcﬂ
1 @ @ qaj o R w @ 1 a 4 @ 1 < =

WUAY ANUUIIANDIANNUATIUNNIUAMNUADAAITANIT p619 lsnamluil 2553
a o 1A A < U G J [ A 4?
AalsIngnisal A NNTHAIAIVEINIRAUADARIT AN T Lmzmﬁmaau'lmqwumm

e lunanfedny luvasNszauIAIMeImInauaIuNNUAIHY T3 NI 19a9

88

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 88 @ 14/8/2553 5:54:46 ‘ ‘



e L e ® . EEE

NIDA BUSINESS JOURNAL
8y B8 wasnny 2553 2715815 USKIsgsAD Uon

mﬂ'iﬂqwifﬁmmﬂ?«mmu Feonmsanuusalszsni (Empirical study) Tagldns
AnT1grinIoanouFanygal (Multiple Regression  Analysis) uaaeliiiuiilu
aoumsaiilUsnmesiinziinnuduiusuuusniuiumiiuaeaafansya uad
anuduiusuunlsiuassiudasmaau Tnvesnaasasiniasumelulszma sas
Ruifle msliennsy tagdnsmaneuunuUeIUETATTILA mmmﬁimmﬂiwﬁw

@ a

v 9 9/
Tudmsitudmaasygirveslszmaanigominmaoudnalszuiaasiluddnni

4 [

warsygnaranluglsy wu wesiiuuazdiund dewaldnituasanisanisa sounm

v
IS =

o =2 9 a ~ A a o o 1 a o PA A ]
aN uﬂa\jnu%\‘]@]@\iﬁaﬂﬁu%’]ﬂﬂ@muﬂ@aa’]ﬁﬁﬁiﬂ"] "l‘]JQﬂuVIiWEIE)uG] NUANULTYIUDY

1 1 ) I~ @ o’/’ o 4 [ 1T A 4 [
A1 13U need 1iudu duiuaumsnanessuilofisusuauiuaeaalsanisa ae
1T Aa =\ -d‘ ] =3 a d' d?’ .di " A 4 [ 1 LY
Augls TudlAdunvwaanalunanangauuilonIuA a1 a1 1 80UAIDY
{ ) <3 1 o I
Tuvaznwamsaneiaumasameailuil 2553 uaasldmiuiimesdaasunuindu
a [} 4 d' = 3 4 1T A 1 1 r'd dya Y]
@ dunswdlaoannuidsadnasuiienniuglseoumasninaniumsainiauduiuai lu @
[ 4 I~ a Y @ @ 4 1 o
UszmelunguanningIsdnldy Isduluanandn Tasanuduiusszninsinmesh
[ T A 4 [ 1 1" A =\ dy d' a d'
Tuaaialaniuarduasaasansga aea1dugls lulliuaauniesrunglunanian
v Y o ° A Y o w '
asanuvnULUIIaedluiliudy Taensamdinauaaiunuimues Safe Haven 06194
9 [} = v A [Y-A (BN I~ a ] (BN Id a 9
dunsnligieunudunsndla litwaduduananang lddezdududigling

a 4 ] 3’ t% 1 v v A @ v I3
‘Uiiﬂﬂgu YU WY W?ﬂllﬁ!!ﬁi%ﬂUﬂ“ﬁu@ﬂWﬂ‘Viﬂﬂ‘ﬂi‘WfJﬂ@ﬂN

=
NaN1IFNHI

v
S 1

4 [ o =Y < [ 1 4 o
mandou lIvaszauTIAMoIMNA TNy uIUNTAazaoliod K119
o Y [ ~ 3 a 4
myaanulunesdrlimanouunuluszdugealasamzluaeiniutuanansaais

E4 Y
ansga uazQuanaglseeun Tuszes 2 Und19 11 52AUNAMBIMNUADAGIZANTI

89

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 89 @ 14/8/2553 5:54:46 ‘ ‘



e L e ® . EEE

NIDA BUSINESS JOURNAL

J1sa1s USAIs§sAD Ui au B8 wasmny 2553

D.

] =) oy % d' d? 1 cu [ o aa
usngelasuavesi) 2551 ansnihniuingeduednunduauhatagegad
@ Jd J o o_o aad qg.a, 1 =
sgaulszna 140 aeaasdounsisa szAUIIAIMBIAIMIIaeadfonas lurielarell
{ o s A 7 o ' o ! o
2552 flszana 1,230 aoaaisavooudiionoansansigd 0oud10d193uLs tazii
aa I g 4 Y 1 1o
anagegaluase 3 Tuszozdl (lasine 23 2553) minmissoumdigalusou 4 Yvos
a VoA J (R a 4 1 g
Ruanagls uﬂ'amwmmmumm;@m%zﬂ@uSfl’quazqqmmamﬂqmammm usnifu

2L = Aq = ' v = g
ﬂ')']?J!,L‘]Jiﬂﬁﬂuiuﬂl'ﬁlu‘ﬂ\‘llﬂuﬂ‘lﬁaxﬁqu‘ﬂiﬁWﬁ@l@ll!Lﬂuﬂq@@ﬂ’mﬂﬂ!ﬁuﬂﬂ?’] ﬁNL“}Ju

v J

unindinomsasuintevinnigaluilegiiu

a

uHUAT 1 uanamsinden Tnivessinmesi

1400
5TD of Return before 5TD of Returnm after
1200 4 Lehman Criziz = 4. 8% p.m. Lehman Criziz = 6.9% p;
n
el
1000 4 -
% r-a %
S 800
P
&00
400
ED{: T T T T T T T T T T T T T T T T T T T T
B W W B B 8 w8 B B B e @ @ @ @ e e & e o«
¢ g 8833333889383 33383 8% T
2 | = > >
EEEREEEREEEREREEREEED

flan: Bloomberg
o o a v A W J 9 A o ' 19y 1 I
Tlif)\‘lﬂTLﬂuﬁu'ﬂiWEI'VIuﬂaﬂ‘iquﬂf:]usllNl,‘liﬂllu'J"I%gnliJﬂf:]EJﬂTGluizﬂgﬂTJ uamﬂu

4 o { a 5 a a @ < @ 4 ]
inielsziunnudssdiutuie Fawdsimaudigl Inavus Inadalanamudugeiulii

v
=< 9

1 P ' o A o o A o R A A

UWﬂgﬂﬁﬂLWﬂNaiﬂ HANIUDINDATNISINNFIVUAIY @N’HuﬂTﬁﬂﬂﬂﬂ\?ﬂﬁ]ﬁlﬂulﬂiﬁlﬁhﬂ
A dgl a 9 o 4 = 4 o Yo a 4 ' o

FALBYNITENNUYUUBDITIATITUA ‘VI’IG],Wﬂﬁllaﬂlllﬂiluﬂ’e]ﬂ‘ﬂ'ﬂiﬂﬁ]zulﬂi]Wi!’JuﬁuﬂWUliJﬁ1

1 a = o Y < 1A v @ @ W Yo [l A a =)
NINAY «mfﬂzwﬂwmwmﬂuagm’e)mmmmmequﬂamu"ln"l@muammammﬁama

90

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 90 @ 14/8/2553 5:54:46 ‘ ‘



® [T [ [

NIDA BUSINESS JOURNAL
2715815 USKIsgsAD Uon

8y B8 wasnny 2553

SIEER Ab A

U$/Troy Ounce)

o A v & & S 2 a o odo Ay Y oA o a
TTAVIINAUAGIVY wonilonmiundudunsndnsisznilld usetloatunnudss
nmya A =) Y Aiyw
nnms L ldluAunsensauazaie (Default Risk or Bankruptey Risk) wenv1niiga

S a o A o o o 1 A ] P4
L°1Ju’du“I/]iWEJ‘I/I?HﬂﬂJGluwuﬁﬁmizwanﬂizmﬁ W‘imﬂuﬂmnuﬁzﬁummﬁﬂﬂ

g

y 4 o , " a ¢ o
!!Wu{]ﬁﬁ 2 llﬁﬂ\iﬂ'ﬁlﬂa@uvl'ﬂ?‘llﬂ\i51ﬂ1ﬂﬂ@ﬂ1!&ﬂ\11u@]ﬁ1ﬂjaﬂ UAZANUADADTTANTY Lﬁﬂ‘uﬂ‘u

AuugTs ¥295enIe 1 uns1an 2552 B9 7 wquaian 2553 (:1mmesdmiieilu Bullion LBM

4

q

& & F & F & RO
KU o RS K RO @ & W8 \\.:\ Q.\rm) K KUK WD R
Gold Bullion LBV USS/Troy Ounce ——USSTO EURO

nn: "lsllmglamﬂ Thomson Reuters Datastream

nnsaniladendenansznuasnislasundatvessininoafiunaly

amalan Taelddoyasielasindg dwalasuna 1 vesll 2538 audslasine 4 112552

9
Taelaumsvosuusannsil

GOLDP = -7.005+ 0.062GDP_GROWTH + 5.073CPI +
0.446BOND_YIELD + 7.294GOV_PER_GDP +
0.699US_PER_EURO

91

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 91 @

14/8/2553 5:54:48 ‘ ‘



e L e ® . EEE

NIDA BUSINESS JOURNAL

o1sa1s UShIsgsAD Do BV B wasmny 2553
Tagii
GOLD P = simmesdunsluaaialanwilofe Bullion LBM U$/Troy
Ounce
GDP_GROWTH = dasimsnsydaulavesnansusiuiasmvesannivglsy 16
3zima (%Q0Q)
CPI = driinmuandasiniasiu (GDP Deflator)

BOND_YIELD
GOV_PER_GDP

HANDUUNUYDINUTUATIgUaTZezna1 2 1)

[ 1 1 [ 1 a [ r'd
dadrums Ieninsgaonansausiniaiay (GDP) veq
anamglsl 16 Uszmer
1A o @ 1 =Y
US_PER_EURO = muuﬂaamiﬁmgmﬂmugiﬁ
= ¥y 3 S o o R A v o
wanmsanywaadlfmiui luaniunisainaly siamesdidetianudusius
[ [ 1T A 4 [ 1 [ o 4 [ [ a [

HARUALAIRIUADARIT AN T LANANUTUNUTNNATINUOATINMTAL TAUDIIAN 051

® Ny ®

Ruile msldeninsy tagdasmanouunuveINUETATNIATY
1 A Y dy @ a [ a U 9
¥etnuaImsiudimarsygnavealsemaanigamsmasuiialsizung uag
dy o Y ' a o [l v A o 0 Y1 Aa J
Wudrmninvaasgnanan o Tuglsiiyweesiutinazdsusaa Mlvauaoaais
[ 1 [ =2 9 =S = o [ 1A 1% e’d’d d' Y 1
ansgeounninamuIdesnaniiininaeaasaniy llgauniwdilianudsaiooni
' o o 9 o A A R J [ 1A A v
wunedd1 MlvaumssamesdulomeuiuamRuasaasansgaea1aug 1s Tuilnnad
a d' ¥ 4 (=Y o [ 1 Y
waraana lunEM NN gaIuIeA 1T UADAAITANS TOD UMD
{ v o 1 { o '
TuvmzinnmsAnvianuduiusszrimsnlasunlasvesnnmesdmaly
o 1 Aa 4 v [ Qsj T A
amalandusiiuaeamsansgaogls TaslddoyasioTuawuaTun 2 unsiay 2553 B

H 4
Tui 7 wounaw 2553 Tasligunsacil Ao

GOLD_P = 7.128 - 0.336US_PER_EURO

92

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 92 @ 14/8/2553 5:54:50 ‘ ‘



e L e ® . EEE

NIDA BUSINESS JOURNAL

I8 B wasnin 2553 215815 USAISgsAD Ton
Taod
GOLD P = simmesdunsluaaialanwilofe Bullion LBM U$/Troy
Ounce
" A 4 [ 1 1T A
US_PER_EURO = AMNuAaNITaNTIAAIIUY 1S

£ U

= ¥y I ° 2 A Y4 = A
Naﬂ'ﬁﬁﬂy’lllﬁﬂ\flwLWU’J'W]fJQﬂ']llﬁﬂ\3EU‘V]‘U'W]UJHﬁuﬂiWﬂﬂa@ﬂﬂq'nJlﬁﬂ\iﬂiﬂ

= 3 4 1 a 1 1 4 dyQ @
Safe Haven 8nasuileaniuglseuaasnindniumsainiiduduiuailuilszmealy
1 Aq ¥ < a o [ o J 1 o
nquarainglsUnlsglsiuQuanandn Tasanuduiusszviiesiaimesdlly

@ 1 a J @ 1 1 a ddy 4 ~ o v

ﬁaW]I’ﬂﬂﬂ‘lJﬂTN1!ﬂ’E)aﬁTiE‘T“Hiﬂﬁﬂﬂ”IN1!QIiGl‘L!‘]JuuﬁﬂdLﬂ?ﬂ\iﬁﬂ”lﬁl‘l/lﬁiﬁﬂu"i’lliuﬂﬂ
o A Y

LLUU%WQ@QTH‘]JVILL’@’J

unagil

v [ £4 v 9
® nanfeawaAuTlnInganiiduvesnivsuaudiiezgnaw liglszmalunqu ®

v
| 1 @ a o o
annmglsduazeziugilassademsiudiveunsugio lan ¥ldaunissinimesd

o v A dy a A 42’ A 1 J [ d? A A 1 1 Y =
ffm:i1Jﬂuuﬁﬂmaiuwﬁmmqwumammamiﬁmngumam’amzﬂia’aumm BN

1< P v a A = Y] 1 4 Y] (A
Wulsingmsainarunanunaniavessinmed lanweameunumasaasansy luiln

v
J @ " W

Y =Bl A o = A 1 o w
uamaﬂuﬂﬂau Q| ‘VlllﬂilzlﬂaEJ‘IJIJ’E'J‘E%H’JN“V]’EN?HﬂU@E]aaTi’s’f‘l’i‘iﬁ MUU

9
v %

a a o A 0 I &
UUAUATUATAAANITIHN 21 ﬂ']ia\‘]nuclu‘ﬂ@\iﬂ']ﬂlﬂu

HYUFINN Tagmnig

ﬁa

A A 2 [ A a A a | 9 o a o
i’JEJNENlilE]ﬂﬁ%mﬁ‘lulmﬂlm‘]fﬂl‘lfu wuazaummiwuwmmﬂua 11/]1\1Lﬁ5‘]el§ﬂﬂ1aﬂ m
v

1 =2

Ttanuilonlunessjagaiumn hidnzdumsusanluzinieslszduniorilu

q U

] =1 v Aa [ -4 a A o YA @ A =}
NITANNUFUAGINUTUNTWINTNITRUDY m“lmmwawsmmmimuaiumiamuiu
o 1 } 1 A [ I 1
nosdr lugduunaie g eenwiednaeied itzdumsamuluginens aaia

noIfIa1nIn uagneanuiaanulunesi (Exchange Traded Fund #58 ETF Gold)

93

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 93 @ 14/8/2553 5:54:50 ‘ ‘



e L e ® . EEE

NIDA BUSINESS JOURNAL
o1sa1s UShIsgsAD Do I8V B Wasnnd 2553

a o o Y 1 =\ I
anuisraanulunesdildlszmeanie q Tasmwiglunauemevduves lag
A o o 1 dg} Y] I d A 9 o A
ponoam lunudisessgninalszmaunayu Wuugilasanionnudoanisnesdin
o 9 [ A o 1 1 = dy L] = [ A
PUAL LAZATIWUITUINDTIAINBIR10DUAT 1ASILUUTIHDDE1UNLEIUUILDTIA

o o Y v s o 1 o a ° v
‘nmmmaﬂﬂamu 1,000 ADAANTTHTIINDODUY LLaSﬁ]S‘JﬁJLLﬁ\‘lWHHiWﬂW]E]\‘]ﬂWGlWVI?JQ

% o aa ~ o : dy 1
wdduiuatagegaimein 1l sannduluvasil @uidounguniay 2553) ogh

u

F4
=K KX

Y
4 [ 1 d v o 1 1 o 1
1,226 ADANNTHHITADDDUY ﬂ\1uuuﬁﬁ]$U]JJ’L’H?J'liﬂﬂ1@ﬂﬁmﬂlﬁl’ﬂﬂﬂﬁﬂE]\iﬂ'lﬂ%‘l/}!ﬂ“lli!ﬂ\i

aQ

Y 1 ~ o J LY Y] o [ 1
5EAU MU 1A ToMaNIININDIRI1VLODUAIATTLAY 1,000 200130173 N000UY
I
Wyl 1 denann
o I a o [ = o Y]
uﬂaanuiuﬂizgwﬁ"lﬂaﬂnmmufmamuiu'ﬂmmwummﬂuuﬂamuiu
4 = <3 ) o A 1A
Uszmadu q Tutaveiwe mu"lé’mnmiuwi’fmmmmﬂﬁmmqmm ANOAIUNITAINU
1 : A o a 4 3 YY)
lupaaarsnindeInaanmes (Gold Futures) HiSuadeneoiususy 2 lupaia
1 A 4 . @ A [ 4 ~ A A
@ a291iiilnd (Thailand Futures Exchange) nasaind lasueyanadonoiiesiifen ®
I o @ < 1 A 1 [ ° L=
szausianedi lulszmalnedinuvauns waziivmedaainaue 1iidndu
4 o a v a 1 o o
ﬂ'ﬂaaﬁm»iig‘l/i%Nungﬂﬂizmuummza@umaq TﬂﬂimmmmgﬂmmGIuWaM
YoulszmAALangg 19,000 Mouda 20,000 vMaoDIMNeIAlenedTaniana
A A Y o A 4 [ 1 1 d? = 09/’ [
qq'qmma1Jawﬂ14um’auLummmnﬂaamﬁamgaaum UAZNEYIUVUDNATIANTZ AL
= 1 o dyw d' 9 1 a
e 18,000 Ummum‘nmﬂﬂuizazu@ummmmﬂmsﬂaﬂmmmuugii
aa 4 o a [ P 1
naaanuAaeu 11118352 AUIIAATNANDUUNUYBIAUNSNEINNE1INN
Yy 9 o d A o A 3 a v Ja A o
VNAU m‘samﬂu‘nmmd*t;miamuwﬂaaquﬂ Uzl UFUNTNIAEINTEAVITIA
=1 9 é’ ] 1 d' Y =) d' [
mmﬂuquuammmum Tﬁwaﬁ@‘u!,muqaTﬂﬂuﬂammmmumm@;mimuﬂm
1 oy 3 d! = % a a
AN mwmmiamu“1uumumnmmwumuqa Lmzuﬂs“lﬂmumazmmitymﬂm

4 o

a 1 [ o < o [l
ﬂl@ﬂlﬂﬁ‘l&ljﬂfﬂi'ﬂﬂ w?auﬂlmm'iamu“lummwaﬂmwaﬁmw ngfﬂiﬂﬂ@]ﬂﬁnﬂfﬂﬂ

a3

wiinlugadared 2551 luvazniedinaisdl 2552 Jasunduauun 1ding uauua Tty

94

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 94 @ 14/8/2553 5:54:50 ‘ ‘



B [ | [ ® . EEE

NIDA BUSINESS JOURNAL
8y B8 wasnny 2553 2715815 USKIsgsAD Uon

3 v <3| g o ' [
i1l undu Tasaanaiuglsddumunazinu Tdulunaunnnimaiaiuansya
Y [
Wustinsszerduvessguiaansya uazglsliidaswanouunudumnunulnd 0 90
v 1
WIATMINTZAUATHENY Iaemsaanonidendiaguusalugiedl 2551 — 2552 Tuvmeh

) v 4 '
HoWuNADUINDITIAINOIRINADTUANNZITUTS 190 AT IHAADUUNUDI AN UAND

o

Tduminawmuluszezon

< ' o ' 1
uﬁmiﬁwum NOIALAAIUNUINUDY Safe Haven ’e‘]fmmgﬁumm"lmwz

= [

dweufudunindla lidvneduluanandng lidezdududigllaausTaadusu

9
o w

i wSouluaseauasHaaIAHaNNT IR AL

95

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 95 @ 14/8/2553 5:54:50 ‘ ‘



e L e ® . EEE

NIDA BUSINESS JOURNAL
o1sa1s UShIsgsAD Do I8V B Wasnnd 2553

UIIIUNIN

NTENTWMNNYS (2552). NANINVOITIAINDIAT. ﬁuﬁ’mﬁaﬁ’uﬁ 9 NeuMAN 2553 91N
http://otp.moc.go.th/save file.php?filename=./uploads/news 251120090315
10.pdf

a o 4 1 q'J a 'L [ H 1 )
Isziius suadniuag. (/2549). MIUATITHTIeRTNANTENVADITIAINDIA1 11
4 o o %5 4 a o
Uszmea IneuaznsnensaisnnmnosfIdreuuusao e onguaz U ud.
a a < a a [ 4 1
NTAUNNA: mmuwuﬁﬂitytyﬂﬂ, UHNINYIDUNYATAITNT. D19DNTT
a Qy [ Qd =) = 9 o o 1 an
UNNT aUNaaIaa. (2552). ﬂ”l’iL“]J'i81‘]_ImEJ‘]JGU’E]QaﬂTﬁWEﬂﬂimﬁmﬂﬁ]ﬂmtmﬂﬂﬂ?ﬁmi
= a J a a [ = a a 1
913N NTUNNA: miuwuﬁﬂiﬂu@ﬂm, PNIINGIFIATUATUNT 1501, D1

onNas

Anne, B. Richard, T. and Bruce, L. 2005. Forecasting, Time Series, and
Regression. 4™ ed. Ohio, Miami University.

Enders. W. 1995. Applied Econometric Time Series. New York: John Wilry &
Sons.

Gujarati, Damodar N. 2003. Basic Econometrics. 4™ ed. New York: McGraw —
Hill.

Thomson Reuters. 2010. Datastream (Online). Fudwile 9 WeuAIAN 2553 1N

a a o @ a [ a J
auma TuTagansaume AUZUITNITTIND ADTUUUUNANAUUIHITAITAT

96

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 96 @ 14/8/2553 5:54:50 ‘ ‘



NN . - EEE

NIDA BUSINESS JOURNAL
8y B8 wasnny 2553 2715815 USKIsgsAD Uon

MANUIN

1 ' a 7 o o A v o Jdo o '
ﬂ'lﬁ'l\iﬁ 1 Nafﬂii‘]Ji2111&!?11‘1/‘“5TNL@]ﬂiﬂl@QLLUU%TaﬂQ:ﬂﬂ%ﬂﬁﬁﬂ'ﬂllﬁNWHﬁﬂUﬁTﬂWﬂﬂﬂﬂHLﬂxﬂu

aaialan

Dependent Variable: GOLD P
Method: Least Squares

Date: 05/09/10 Time: 20:51
Sample: 1995Q1 2009Q4
Included observations: 60

Variable Coefficient Std. Error t-Statistic Prob.

C -7.005066 0.773917 -9.051440 0.0000

@ GDP_GROWTH 0.061734 0.018935 3.260330 0.0019 @
CPI 5.073132 0.232052 21.86204 0.0000
BOND_YIELD 0.445686 0.040964 10.88007 0.0000
GOV_PER_GDP 7.293825 0.659106 11.06625 0.0000
US PER EURO 0.699037 0.089555 7.805658 0.0000
R-squared 0.977862  Mean dependent var 6.053592
Adjusted R-squared 0.975812  S.D. dependent var 0.418194
S.E. of regression 0.065039  Akaike info criterion -2.533010
Sum squared resid 0.228426  Schwarz criterion -2.323576
Log likelihood 81.99031  F-statistic 477.0482
Durbin-Watson stat 1.117846  Prob(F-statistic) 0.000000
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Dependent Variable: GOLD P

Method: Least Squares

Date: 05/09/10 Time: 21:04

Sample (adjusted): 1/01/2010 5/07/2010
Included observations: 91 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.

C 7.128026 0.026890 265.0844 0.0000

US_PER EURO -0.336161 0.085485 -3.932400 0.0002

R-squared 0.148030  Mean dependent var 7.022727

Adjusted R-squared 0.138457  S.D. dependent var 0.025233

S.E. of regression 0.023421  Akaike info criterion -4.648606

@ Sum squared resid 0.048822  Schwarz criterion -4.593422 @

Log likelihood 213.5116  F-statistic 15.46377

Durbin-Watson stat 0.262796  Prob(F-statistic) 0.000166
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The Response Process Model of
Consumer Generated Media in Tourism

Wut Sookcharoen”

Dr. Sudaporn Sawmoung**

Abstract

The purpose of this research is to find the response process model of
consumer generated media in tourism by conducting the survey research. 718
samples was collected through online questionnaires from Thai population
who had experiences in using the consumer generated media in tourism. The
findings showed that the consumers behaved many ways in response process

on consumer generated media in tourism composed of interest, trust,
® preference, planning and travelling. The factor that direct effect on the ®
response process is characteristics of consumer generated media; composed of
media type, media composition, method of presentation and media creator.
The factor that both direct and indirect effect on the response process is
motivation; composed of information needs, support needs, and entertainment
needs.

*
DBA Candidate, Eastern Asia University.

sk
Advisor and Derector of Docter of Business Administration Program in Marketing.

Eastern Asia University 200 Rungsit-Nakornnayok Road, Rungsit, Thanyaburi
Patumthani 12110
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Board Characteristics and Firm Performance:
The Case of SET 100
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Abstract

The stock exchange of Thailand (SET) has been actively promoting the
principles of corporate governance. However, there is still limited evidence to
support the performance effect of corporate governance. This study aims to
test the relationship between corporate governance and firm performance of
SET 100 firms in Thailand by using board characteristics as a proxy of
corporate governance. Firm performance measures are return on assets (ROA)
and stock return (SR). Board characteristics are measured by board
composition, board leadership, board size, the number of board meetings,
board directorships, the frequency of audit committee meetings, and the
existence of nominating and/or compensation committees. Furthermore, to
avoid spurious correlations, block ownership, director ownership, financial
leverage, firm risk and a financial industry dummy are used as control
variables. The results show that a high proportion of independent directors
positively affect operating firm performance and return of common stocks.
The existence of the nominating and/or compensation committees positively
affects operating firm performance. According to the findings, I would like to
inform listed firms about the importance of board characteristics on their
performance.

Keywords: Corporate Governance; Board Characteristics, Firm Performance,
SET100, Thailand.
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1. Introduction

Responding to the efficient allocation of capital in the international
market, the Stock Exchange of Thailand (SET) has actively promoted
corporate governance principles. This study is motivated from the importance
of corporate governance for Thailand’s economic development. Furthermore,
there is little public empirical evidence to show the relationships between
corporate governance and firm performance.

Shleifer and Vishney (1997) define corporate governance as “The
ways in which suppliers of finance to corporations assure themselves of
getting a return on their investment”. A more comprehensive meaning of
corporate governance is defined by the Organization for Economic Co-
operation and Development (OECD). “Corporate governance is the system by
which business corporations are directed and controlled.” The OECD
principles of corporate governance cover five areas: the rights of shareholders;
@ the equitable treatment of shareholders; the role of stakeholders; disclosure @
and transparency; and the responsibilities of the board.

Corporate governance mechanisms are designed to cope with agency
problems and asymmetry of information. Hart (1995) indicates that corporate
governance mechanisms are necessary if agency problems exist and contracts
are incomplete. Klapper and Love (2004) also provide evidence that there are
associations between corporate governance mechanisms and either the extent
of the asymmetric information or contracting imperfections that firms face.
Furthermore, firms with better corporate governance mechanisms have higher
firm performance.

According to agency problems, corporate governance has effects on
firm performance since it encompasses mechanisms which are intended to
increase the monitoring of management’s actions and reduce the information
risk borne by shareholders. In addition, if investors perceive that corporate
governance is useful, we expect to see a positive association between

corporate governance and stock return.
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This study aims to test the performance effect of corporate governance
of SET 100 firms in Thailand by using board characteristics as a proxy of
corporate governance. Firm performance measures are return on assets (ROA)
and stock return (SR). Board characteristics are measured by board
composition, board leadership, board size, the number of board meetings,
board directorships, the frequency of audit committee meetings, and the
existence of nominating and/or compensation committees. Furthermore, to
avoid spurious correlations, block ownership, director ownership, financial
leverage, firm risk and a financial industry dummy are used as control
variables.

In order to explain the relationship between corporate governance and
firm performance, I focus on the research question “Whether board
characteristics affect firm performance?” The rest of this paper will be
organized into five parts. The literature review part gives theory background
and prior studies of the relationship between corporate governance and firm
performance. Then research hypotheses are conceptually developed and
prepared for the empirical tests. The next part provides research methodology,
including data and data sources, a research model and variable measurements.
The empirical result part presents the results and analyses. The final part
shows the contribution and the conclusion

2. Literature Review

The perspectives of agency theory are used to explain the need for
corporate governance to improve firm performance. Agency problems
(see Table 2.1) come from the divergences of interests between shareholders
and managers and result in a loss of value to shareholders. Asymmetry of
information, another problem of a principal-agent relationship, arises from
information differences and conflicting incentives between management and
shareholders.
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Table 1 Classification of Agency Problems

Agency Problems Description
1. Moral hazard Managers consume private benefits rather than investing.
2. Earnings retention Managers’ benefits increase with firm size, thus they will focus

only on benefits from firm size and not benefits from returns.

3. Time horizon Managers are concerned only during the period of their current
employment; this may lead to manipulation of the accounting
system and favor short-term projects over long-term projects
with higher net present value.

4. Risk aversion Managers will attempt to reduce their personal exposure to risk.
They will encourage corporate diversification and prefer lower
than optimum levels of company debts.

Source: McColgan, 2001.

The mechanisms of corporate governance such as board characteristics

are designed to cope with agency problems and information asymmetry (Hart,
1995; Klappers and Love, 2004). Better-governed firms should have a higher
operating performance by minimizing the chance of having managers engage
in opportunistic behavior. In addition, if investors perceive that corporate
® governance is useful, there should be a positive association between corporate ®
governance and stock return.

Prior researchers assess corporate governance in terms of the
relationship between ownership concentrations and firm performance. For
example, Wiwattanakantang (2001) investigates the effects of controlling
shareholders on corporate performance. Using Thai non-financial firms in
1996, the author shows that the presence of controlling shareholders is
associated with higher performance measured by the return on assets and the
sale-asset ratio.

Rather than considering outside ownership, Dhnadirek and Tang
(2003) examine the relationship between managerial ownership and firm
performance by using 41 firms in the financial industry during 1994-1996. The
authors find that the concentration of managerial ownership beyond 25 percent
has a negative association on firm performance.

There are several papers studying the effect of the board of directors on
firm performance. For example, Connelly and Limpaphayom (2004) also
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examine the relationship between the board of directors and firm performance
among life insurance companies. They conclude that outside directors can still
be beneficial even for firms with limited managerial discretion such as these
life insurance firms.

Furthermore, Sukcharoensin (2003) provides essays on the relationship
between corporate governance and firm performance. The author finds that for
firms with a high ownership structure, the board composition has a lower
impact on firm performance measured by Tobin’s Q and return on assets. The
results from simultaneous regressions indicate that independent structure of
the board and audit committee does not enhance firm performance. In contrast,
better firm performance leads to a more independent audit committee.

Recently, researchers have paid attention to corporate governance
rating. For example, Nittayagasetwat and Nittayagasetwat (2006) investigate
the relationship between a firm’s stock return and corporate governance rating
announcement. Due to data unavailability, the authors use only 11 listed
companies that are rated in the top quartile of corporate rating by the Thai
Rating and Information Service Co., Ltd. With the event study methodology,
the research shows that there is no significant abnormal performance around
the announcement of corporate governance rating. The authors suggest that
good corporate governance may be of little concern to the investors.

3. Research Hypotheses

The board of directors is widely accepted as the vital component of
corporate governance. This study intends to test the performance effects of
seven characteristics of boards on firm performance. These characteristics
include the composition of the board of directors; leadership structure; board
size; board meetings; the directorships of independent directors; audit
committee meetings; and the existence of nominating and/or compensation

committees.

111

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 111 @ 14/8/2553 5:54:51 ‘ ‘



NN . - EEE

NIDA BUSINESS JOURNAL
o1sa1s UShIsgsAD Do I8V B Wasnnd 2553

The greater the number of outside directors should allow the board of
directors to fulfill its monitoring duties more effectively (Metrick and Ishii,
2002). This is because outside directors have an incentive to develop the
reputation as governance experts. In contrast, inside directors do not monitor
effectively since they have a high incentive to protect their remuneration and
CEOs have an influence over their careers.

HI : The percentage of independent directors on the board (B_COMP)
is related to firm performance.

Based on agency theory, the CEO and chairman should be separate
since the chairman can not accomplish these functions without conflicts of
personal interests (Jensen, 1993). However, Boyd (1995) argues that a
chairman with a CEO position offers the clear direction of a single leadership
who will be concomitantly faster to respond to external events.

H?2 : The separation of chairman of the board and CEO (B_LEAD) is
related to firm performance

A larger board may provide wider criticisms of a manager’s actions;
however, it may be less effective because it experiences more communication
and coordination problems. Jensen (1993) indicates that boards are less likely
to do a good job and are more easily controlled by the CEO when board size is
bigger than seven or eight people. Yermack (1996) shows evidence of a
positive relationship between board size and firm performance.

H3 : The size of the board of directors (B_SIZE) is related to firm
performance.

Boards that meet more often should produce more efficient work. A
board that seldom meets may not focus on the issues and perhaps only rubber-
stamp management plans. In contrast, some opponents argue that boards that
meet too often may produce less efficient work, and not get work done. Vafeas
(1999) shows the negative association between the frequency of board
meetings and firm performance defined as market-to-book value. The author
suggests that boards that meet more frequently are valued less by the market.

H4 : The number of board meetings (B_MEET) is related to firm

performance.
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Vafeas (1999) argues that the awareness of their reputation will protect
outside directors from colluding with managers. As well, serving on multiple
boards can provide a director with a greater diversity of experience. Hart
(1995: 682), however, indicates that outside directors who sit on many boards
are busy people and probably have little time to think about the company’s
affairs, or to collect additional information about the company.

H5 : The number of directorships of independent directors (B_DIRS) is
related to firm performance.

Several studies show that the effectiveness of audit committees
depends on the frequency of their meetings. For example, Xie, Davidson and
DaDalt (2003: 295-316) found that the greater the number of meetings of an
audit committee, the less the level of discretion of management. Abbott, Park
and Parker (2000) indicate that firms with audit committees that met less than
twice per year were more likely to be sanctioned by the SEC for fraudulent or
misleading financial reporting.

H6 : The frequency of audit committee meetings (AC_MEET) is related
to firm performance.

The compensation committee provides transparency for the setting of
executive remuneration levels. As well, the nomination committee takes care
of procedures for the appointment of new directors and management. Thus
these committees provide a clear picture that management and directors do not
set their own remuneration levels, also there is a balance of skills, knowledge
and experience on the board and management team.

H7 : The existence of nominating and/or compensation committees
(NC_COM) is related to firm performance.

4. Methodology
4.1 Data and data source
Data of this study include both financial firms and non-financial firms,

which are reported by either one of the two announcements of SET 100 index
of year 2005. Due to imperfect overlapping of SET 100 firms, I have 108
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observations. After that, I exclude REHABCO firms and firms which the
fiscal year ending is not December. I finally have 103 observations which
represent nearly eighty percent of the market capitalization of Thai listed
firms. The data consist of firms in seven industries

Table 2 Data classification by Industries

Name of industry Number of firms
Agro & Food Industry 4
Property and Construction Industry 34
Industrials Industry 5
Resource Industry 11
Service Industry 11
Technology Industry 14
Finance Industry 24
Source: List of securities in the SET100 index during May 3, 2005 to June 30, 2005 and
@ during July 1, 2005 to December 31, 2005. @

4.2 Measurement of Firm Performance

As noted in Brown and Caylor (2004), all performance measures are
imperfect. In this paper I collect data on two measures of firm performance
both on accounting and market measures. Also, I prefer to use future
performances rather than contemporary performances as dependent variables
for two reasons. First, corporate governance requires more time before its
effects on firm performance is reflected. Many of the corporate governance
papers link corporate governance variables to future firm performance
(Core et al., 1999). Second, in order to address the endogeneity problem,
which is a typical problem in estimating the relationship between performance
and corporate governance, a lag variable will be used.

Return on Assets (ROA) is based on earnings before interest and tax
expenses divided by book value of total assets. Return on assets (ROA)
measures firm performance in terms of firm’s profitability prior to the effect of
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financing. By separating the financing effects from the operating effects, the
ROA provides a cleaner measure of the true profitability of these assets.
For firms in non finance industry:
ROAz005 = EBIT 05
(TA2005+TA2004)/2
For firms in the finance industry:
ROA 95 = EBT00s
(TA2005+TA2004)/2

Where:
EBIT

Earnings before interest expenses and tax
expenses as of December, 31 2005.

EBT = Earnings before tax expenses as of December, 31

2005.

TA = Total assets as of December, 31 2005 and 2004.

This paper does not use an abnormal return which is more appropriate
for event study. I prefer to use raw return because it is more suitable if the
study focuses on the association between corporate governance variables and
future performance. Also, prior study indicates that many common methods
used to calculate long run abnormal stock returns are conceptually flawed
and/or lead to biased test statistics (Barber and Lyon, 1997). I use the monthly
return index (RI) from the database of DATASTREAM INTERNATIONAL
in computing stock returns.

SR2005 = (Rl2005 — Rl2004) /  Rl2004
Where:

RI = Monthly returns indexed as of December 31, 2005 and 2004.

4.3 Research Model

The following model is used for testing the relationship between board
characteristics and firm performance. With multiple regression analyses, the
assumptions of ordinary least squares must be tested prior to conducting the
hypotheses. First, the mean of the residual is zero. Second, the variance of
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residuals is constant (homoscedasticity). Third, the multicollinearity problem

does not exist. Finally, the error term is normally distributed.

Model:

Performance ;= B¢+ 1 B_ COMP ;+ 3, B LEAD ;;+p3 B_SIZE j
+ B4B _MEET i+ Bs B_ DIRS j+ B¢ AC_MEET
+ B7NC_COM j+ BsC BLOCK i1+ Bo C_ DOWN j
+ B1oC_LEV i+ B11C_RISK i+ B12 FD i +€ ¢

Where: Performance measures consist of ROA ji+1, and SR i+
t = year 2004, t+1 = year 2005.

Table 3 Summary of Variable Measurement

Variables Abbr. Measurement

Firm Performance

@ Return on assets ROA Earnings before tax and interest expenses divided @
by average total assets.

Stock return SR Raw return which is calculated from return index
from DATASTREAM DATABASE.

Board of Directors

Board composition B _COMP Percentage of independent directors on the board of
directors.

Board leadership B LEAD 1= CEO is not chairman of the board, 0 otherwise.

Board size B SIZE The number of directors on board of directors.
Board meetings B _MEET The number of board meetings.
Board directorships ~ B_DIRS Average number of directorships in other firms held

by independent directors.
Audit committee AC MEET  The frequency of audit committee meetings.
meetings
The existence of NC_COM 1= if there is a nominating committee and/or a
nominating and/or compensation committee, 0 otherwise.
compensation
committees
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Table 3 Summary of Variable Measurement (Cont.)
Variables Abbr. Measurement
Control Variables
Block ownership C BLOCK  Sum of stock ownership of large shareholders who
own 5% or more of firm’s stocks.

Director ownership ~C_DOWN Percentage of shares held by directors.

Financial leverage C LEV Ratio of total debt to total equity.

Firm risk C _RISK Standard deviation of 5 year monthly stock returns
or as long as possible.

Financial industry FD 1= if firm is in financial industry, 0 otherwise.

Dummy

5. Empirical Results

5.1 Descriptive statistics and Partial correlations

Descriptive statistics for the entire sample of all firms are presented in
Table 3. The sample consists of 100 observations under the SET100 criteria,
@ excluding three outliers. The average ROA and Stock return are 8.676 and - @
0.048. Board composition (B COMP) shows that the average proportion of
independent directors is higher than 33.33% but lower than 50%. The average
number of members on a board of directors (B _SIZE) is 11. The average
number of board meetings (B MEET) and audit committee meetings
(AC_MEET) is 9 and 7 meetings per year. Also, on average, the number of
directorships of an independent director (B_DIRS) is two firms. Un-tabulated
results show that of a hundred firms in the sample only nine have CEO-
chairpersons, and the proportion of companies which have nominating and/or

compensation committees is 62%.
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Table 4 Descriptive Statistics

Variables N Min Max Mean SD Skew
Return on assets (ROA) 100 -21.910 32.700 8.676 9.296  -0.066
Stock return (SR) 100 -0.923 0.704  -0.048 0.325 0.135
B_COMP 100 0.105 0.733 0.372 0.114 0.486
B_SIZE 100 6.000 20.000 11.150 2.973 0.828
B MEET 100 3.000 30.000 9.390 4911 1.392
B_DIRS 100 0.000 4.333 1.481 1.018 0.815
AC_MEET 100 1.000  29.000 7.000 4.429 2.721
C BLOCK 100 0.000 0.989 0.444 0214  -0.380
C_ DOWN 100 0.000 0.635 0.109 0.170 1.700
C LEV 100 0.020 29.420 2.780 4.637 3.531
C RISK 99 0.051 2.193 0.192 0.217 8.298

With respect to control variables, there is a large difference in the
sample. The proportion of block holding (C_BLOCK) ranges from 0% to
98.9%. Also the maximum and average of the proportion of shares held by
directors (C_DOWN) are 63.5% and 10.9%. In addition, the debt to equity
@ ratio (C_LEV) ranges from 0.02 to 29.42. Also, the average and maximum @
standard deviation of stock returns (C_RISK) are 0.192 and 2.193.

This study also uses the analyses of partial correlations to detect a
multi-collinearity problem in regression analysis models. The results show that
there should be no serious multi-collinearity on the following analysis of
regressions. In addition to partial correlation, this study uses tolerance (TOL)
and variance inflation factor (VIF) as indicators of multi-collinearity. VIF of
all variables in the models do not exceed 3, TOL is not far from one. The
analyses of correlation show that there should be no serious multi-collinearity
on the following analysis of regressions.

5.2 Regression Analyses

The hypotheses about boards of directors are assessed with the models
in Table 5. The result reports that the coefficients of board composition
(B_COMP) are positively related to return on assets and stock return at the
significant level of 0.05. This means that firms with larger board composition
have higher operating performance and higher value of stocks than other
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firms. In addition, the result demonstrates that the existence of nominating
and/or compensation committees (NC_COM) is positively associated with
return on assets at the significant level of 0.10. This suggests that firms having
a nominating committee and/or a compensation committee have higher
operating performance.

The coefficients of board leadership (B_ LEAD), board size (B_SIZE),
board directorships (B_DIRS), and audit committee meetings (AC_MEET) are
not significantly related to ROA and SR at the significant level of 0.10. In
sum, rather than board composition and the existence of nominating and/or
compensation committees, the analyses do not support the performance effects
of the other characteristics of board of directors.

According to five control variables, the results show that coefficient of
financial dummy variable (FD) is negatively related to ROA at the significant
level of 0.10. However, the coefficients of financial dummy variable (FD) are
not significantly related to SR. This suggests that only the return on assets
varies across firms in financial and non-financial industries. The financial
industry affects operating performance, but does not affect the return of
common stocks.

In addition, financial leverage (C_LEV) is negatively related to ROA
at the significant level of 0.10, but positively related to SR at the significant
level of 0.05. This means firms with higher debt to equity ratio have a lower
return on assets but higher return of common stocks. Finally, there are
negative relationships between firm risk (C_RISK), and ROA and SR at the
significant level of 0.01. This means that firms with lower risk have a higher
return on assets and return of common stocks. In sum, the overall analyses of
five control variables suggest that these control variables affect firm
performance. The control variables can make a better estimate of the
performance effects of corporate governance.
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Table 5 Test of Performance Effects of Board of Directors Models

Performance j+; = Bo+ p; B_COMP ;+ 3, B LEAD ;,+3 B_SIZE; + 3,B_MEET
+B5 B_DIRS ;;+ Bs AC_MEET ;;+ B;NC_COM ;+ Bs C_BLOCK
B9 C_DOWN i+ B1oC_LEV i+ B11C_RISK i+ B2 FD j; €

Independent Dependent Variables/Performance Measures
Variables ROA SR
Constant 2.107 -0.551%**

(0.734) (0.025)
B COMP 17.089** 0.734**
(0.027) (0.015)
B LEAD -2.219 0.076
(0.437) (0.497)
B SIZE 0.130 0.020
(0.690) (0.124)
B MEET -0.156 -0.002
(0.369) (0.748)
B DIRS 1.309 0.033
(0.101) (0.291)
AC MEET 0.238 0.008
(0.262) (0.359)
NC_COM 2.901* -0.046
(0.092) (0.493)
C BLOCK 3.326 -0.065
(0.391) (0.665)
C DOWN 6.557 -0.081
(0.195) (0.680)
C LEV -0.434%* 0.015%
(0.051) (0.078)
C RISK -16.156%** -0.501 ***
(0.000) (0.001)
FD -4.539%* -0.104
(0.044) (0.235)
Adjusted R? 0.334 0.170
F-test 5.090%** 2.678***
(p-value) (0.000) (0.004)

Note: The levels of significance (p-value) are in the parenthesis, * the level of significance at
the 0.10; ** the level of significance at the 0.05; *** the level of significance at the 0.01.
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6. Conclusion

Corporate governance principles have been actively promoted in
Thailand. However, there is limited evidence to support the effects of
corporate governance on firm performance in Thailand. This study is
motivated by the importance of corporate governance for Thailand’s economic
development. The main purpose of this study is to test whether any
characteristics of board affect performance of SET100 firms after controlling
for block and director ownerships, financial leverage, firm risk, and a financial
industry dummy.

The performance variables are constructed by one accounting-based
measure (Return on Assets) and one market-based measure (Stock Return).
Return on Assets is an indicator of the effectiveness of business in generating
a profit. Stock Return presents only the market value of equity, reflecting the

return rate of common stocks. If governance variables are priced by investors,

governance variables can reduce asymmetry and/or mitigate agency problems,
they can affect operating performance.

The board’s characteristics are significant indicators of corporate
governance as the board of directors is the location of power within the firm.
Well-selected boards with good characteristics can decrease the likelihood of
the abuse of power in the firm. The characteristics of the board are measured
by seven variables including board composition, board leadership, board size,
board meetings, board directorships, audit committee meetings, and the
existence of nominating and/or compensation committees.

The sample consists of 100 financial and non-financial firms of
SET100 index announced in year 2005. SET100 firms are chosen since they
are expected to practice relatively higher standards of corporate governance
relative to other listed firms. They can also be role models of corporate
governance for other firms. Moreover, their total market value of equity is
about eighty percent of SET.
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According to the findings, a high proportion of independent directors
positively affect operating firm performance and return of common stocks.
The existence of the nominating and/or compensation committees positively
affects operating firm performance. Regarding control variables, we also find
that some control variables are significantly related to two performance
measures including ROA and SR. Financial leverage, firm risk, and dummy
variable of the financial industry are significantly related to return on assets.
Financial leverage and firm risk are significantly related to the return of
common stocks.

This study provides evidence on the relationships between board
characteristics and firm performance of the SET 100 Thailand. I would like to
inform listed firms about the importance of board characteristics on their
performance. Independent directors more efficiently prevent the excessive
perquisite consumption, empire-building problems, or the pursuits of negative
net present-value projects than inside directors do. A higher proportion of
independent directors might make for more efficient operations, leading to a
higher expected future cash-flow stream and higher stock return.

The existence of nominating and/or compensation committees creates
value on firm profitability. The separation of these committees from the board
can reduce the involvement of the CEO and management and increase the
likelihood that firms can get individuals who will be more willing to act as
advocates for shareholders. Board of directors’ characteristics including
leadership, size, directorships, board meeting and audit committee meetings do
not show effects on both performance measures. However, this does not mean
that these characteristics are unimportant. These characteristics of a board may
influence other dimensions of firm performance. The extension of this
research might stream to other performance measures such as economic value

added (EVA).
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The Value Relevance of Accounting Information in
Asian Countries

Kanogporn Narktabtee

Abstract

The purpose of this paper is to examine the value relevance of
accounting information of the Asian Countries including Hong Kong,
Indonesia, Malaysia, Philippines, Singapore, and Thailand. The study covers
the period of 1998 to 2008. The value relevance is measured by the adjusted
R-square from the Ohlson price model (1995). The study also investigates
coefficients of book value of equity and earnings. The results show that book
value of equity and earnings are significantly related with the stock market
value in Hong Kong, Singapore, and Thailand, whereas in Malaysia and
Indonesia often earnings are related to stock market values. The evidence from
Philippines is not quite clear. With respect to the value relevance, the adjusted
R-square of the price model in each country increases from 1998 to 2005 then
dropped in 2007 and 2008 respectively. The evidence is still inconclusive
because (i) countries are making different progress in the IFRS adoption; and
(i1) other factors affecting the stock price such as analyst forecasts, and other
disclosures are excluded.

%
Assistant Professor, NIDA Business School, the National Institute of Development Administration,
Thailand.
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Introduction

Over the years, many Asian countries have reformed their national
accounting standards by adopting IFRS/IAS issued by International
Accounting Standard Board (IASB). The convergence of IFRS/IAS emerged
substantially after the Asia financial crisis in 1997. Although it has been
difficult to determine the cause of the crisis, the issue of transparency of
financial reporting was identified as a factor that stimulated the collapse.
Subsequent the crisis, the region gained much attention from international
organizations, especially International Monetary Fund (IMF), World Bank, all
of which later became a key influencer to accounting and auditing reform in
many countries. In addition, the countries themselves expressed its strong
intention to restore their economies. These forces have brought them to the
improvement in the business infrastructures, financial reporting standards,
auditing standards and regulations to create the transparency and have a better
monitoring mechanism at the end.

The benefits of the IFRS/ IAS adoption are widely accepted. In most
cases, business entities can have at least a global financial reporting language
understood by a global stakeholder, a better quality of accounting information,
@ and an increasing comparability of financial statements that should reduce @
confusion in the investor community. However, it is often to see the IFRS
implementation comes with the cost and benefits by adopting IFRS are less
tangible than costs and more difficult to quantify. For example, to report the
fair value of the property plant and equipment (IAS16), a firm will have to
rely on the professional appraiser to obtain the updated value. A hedging firm
must rely on a financial institution/agent to provide the updated market value
of the hedging instrument in order to measure hedge effectiveness and report
impact of hedging decision (IAS 39).

Ball et al (2000), Ball et al (2003), Ball (2006) commented that the
benefits of the IFRS may vary upon the economic and legal factors of each
countries. Luez et al. (2003) also concluded that the quality of earnings
depends on the level of corporate governance. Although the Asian countries
attempt to improve their accounting standards to be in line with the IFRS, their
economic and political backgrounds are different. It is interesting to find the
empirical evidences whether these efforts have been paid off.
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Objectives

This study is to examine whether the quality of accounting information
in Asian countries had been improved during 1998 to 2008. The scope covers
Hong Kong, Indonesia, Malaysia, Philippines, Singapore, and Thailand, and
the period of study from 1998 to 2008 — the year that the most updated
information on financial statements is available during the time of this study.

A literature review has indicated that the quality of accounting
information can be assessed by two main measures; (i) accounting based
measures and (ii) market based measures. The first includes accounting based
measures such as accrual quality, earnings smoothness, earnings predictability,
while the latter refers to value relevance and timely loss recognition etc.

Value relevance, one of the market-based measures, is used in this
study to represent the quality of accounting information in order to serve the
IASB’s main objective stating that the IAS/IFRS is to increase the
comparability of financial statement among different countries and promote
the global investment at the end. In addition, the value relevance captures how
well accounting information can explain the changes in the stock market
values. This study examines the value relevance between book value of equity
@ and earnings since they represent companies’ financial position and @
performance.

Literature Review

The literature review in this study focuses on the issues of (i) the
measures of the quality of accounting information, (ii) the benefits of the IFRS
adoptions, and (iii) the empirical evidence of value relevance of accounting
information in the Thai capital market.

Regarding to the measures of the quality of accounting information,
Francis et al. (2004) conducted a study to examine the relationship between
the cost of equity and earnings attributes. The authors summarized the
following seven attributes of earnings; accrual quality, persistence,
predictability, smoothness, value relevance, timeliness, and conservatism. Out
of them, the value relevance was noted to be one of the market-based proxies
and was measured based on the relations between market data and accounting
data.

Ball (2006) highlighted the benefits of the IFRS implementation for
investors.
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IFRS can offer the advantages of increasing comparability of financial
statements on a global basis. The investors will have a greater confidence that
companies are disclosing information in accordance with a comprehensive and
internationally accepted body of standards regardless of where the company is
based in the world. However, the author mentioned that the standards were
imbued with “fair value accounting” which required professional judgment. In
countries with illiquid market, the fair value could be unobtainable. The
quality of accounting information could be impaired. This cast doubt also to
the benefit of the [FRS.

Narktabtee (2000) studied the empirical evidence of the value
relevance of performance measures including revenues, earnings, cash flows
of the Thai listed companies during 1994-1997. The findings indicated that the
value relevance of accounting information dropped significantly in the year
1997, or the year of Asian Financial Crisis. The adjusted R-square, the
measure of value relevance was 0.0308 in 1997, compared with 0.5183 and
0.5899 in 1995 and 1996 respectively. It was also indicated that Thai earnings
lost its value relevance during the time of crisis. On the other hand, the
standardized regression coefficients of the book value of equity per share and
earnings per share indicated that during 1994-1996, the coefficients of the

book value of equity were not significant but the earnings coefficients were
® significant in all year. However, the result reversed in 1997. The coefficient of ®
book value of equity became significant while coefficient of earnings was not
significant. The result implied that in the time of crisis, the market rather
focused on book value than earnings information.

Research Methodology

Sample

This sample includes companies incorporated and listed in the Asian
Stock Exchanges of Hong-Kong, Indonesia, Malaysia, the Philippines,
Singapore, and Thailand. All data is collected from Compustat database. The
period of study covers the year 1998 to 2008. The sample includes only
companies that have fiscal year-end on December 31. To reduce the effect of
influential points, the sample is winzorized to eliminate the top and the bottom
1 percent of each variable. The final sample is presented in table 1.
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Table 1 The number of observations classified by country

Year

Country/Jurisdiction 4590 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 Lt
Hong Kong 51 51 60 62 63 69 74 90 106 140 180 946
Indonesia 99 105 102 110 133 153 155 166 169 138 146 1,476
Malaysia 164 167 185 200 223 251 305 359 383 405 409 3,051
Philippines 67 66 61 62 68 72 75 79 81 89 95 815
Singapore 81 92 113 144 156 165 201 230 249 272 285 1,988
Thailand 148 163 161 170 176 196 244 292 317 323 319 2,509
Total 610 644 682 748 819 906 1,054 1216 1,305 1367 1434 10,785
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Table 1 shows that the number of listed companies in each country had
been increasing during 1998 to 2008. In 2008, Malaysia gained the highest
number of observation which was 409 firms in 2008, followed by Thailand
(319 firms). For Hong Kong, the number of listed firms in the Stock market
received from the database is relatively small. In 2008, the number of
observation from Hong Kong was only one hundred and eighty firms. The
reason is that “country of incorporation” was one of the screening criteria for
sample selection in order to make sure that the company countries of origin
are under the scope of this study. The Philippines has the least number of
observations, 95 firms in 2008.

Price, book value of equity and earnings data is collected from
Compustat database. All variables are expressed in US dollar in order to be
comparable. The descriptive statistics of the sample classified by year and by
country are presented in table 2 and table 3 respectively.

Table 2 Descriptive statistics of variables of interest classified by year

Year Variables N Minimum Maximum Mean Standard
Deviation
1998 Price 610 0.0010 23.2350 0.4018 1.2581
® EPS; 610 -0.7500 1.1910 0.0067 0.1226 ®
BVE;, 610 0.0031 18.7913 0.4385 1.0954
Price / BVE.; 610 0.0400 11.1100 0.9697 1.2437
EPS;/BVE.; 610 -0.8100 1.0900 0.0239 0.2378
BVE,/BVE.; 610 0.1000 2.5700 0.9548 0.4035
1999 Price 644 0.0020 21.7190 0.5843 1.4069
EPS; 644 -0.5930 1.3760 0.0226 0.1135
BVE: 644 0.0025 11.8444 0.4389 0.8297

Price / BVE.; 644 0.1000 17.3100 2.0013 2.2440
EPS,/BVE., 644 -0.8000 1.0900 0.0632 0.2285
BVE,/BVE.; 644 0.1100 3.4900 1.1828 0.4001

2000 Price 682 0.0010 16.4600 0.4419 1.1775
EPS; 682 -0.4430 1.5080 0.0273 0.1239
BVE; 682 0.0024 12.9725 0.4192 0.8665

Price / BVE.; 682 0.0500 14.6800 1.1386 1.3459
EPS;/BVE.; 682 -0.7900 0.9700 0.0375 0.2134
BVE,/BVE.; 682 0.0800 3.5200 0.9340  0.3152
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Table 2 Descriptive statistics of variables of interest classified by year

(Cont.)
Year Variables N Minimum Maximum Mean Standard
Deviation
2001 Price 748 0.0010 12.4100 0.4149  0.9515
EPS: 748 -0.2830 1.8700 0.0241 0.1108
BVE: 748 0.0023 10.1933 0.3851 0.7192

Price/ BVE.: 748 0.0600 18.2500 1.2459  1.3764
EPS./BVE.: 748 -0.7900 1.0200 0.0430  0.2094
BVE:/BVE.: 748 0.0900 34900 1.0144 0.3054

2002 Price 819 0.0010 9.6280 0.3646  0.8155
EPS; 819 -0.4550 0.8650 0.0260  0.0916
BVE; 819 0.0004 9.8275 0.3864  0.7437

Price/BVE.; 819 0.0300 16.8900 1.1601 1.3014
EPS,/BVE.; 819 -0.8100 1.1100 0.0557  0.2237
BVE,/BVE.; 819 0.1100 4.0900 1.0802  0.3197

2003 Price 906 0.0010 17.2010 0.5394  1.2985
EPS; 906 -0.3730 1.2590 0.0321  0.1006
[O) BVE; 906 0.0002 10.0043 0.3857  0.7573 [O)

Price/ BVE.; 906 0.0300 16.8000 1.8526  2.0599
EPS;/BVE.; 906 -0.8200 1.0800 0.0656  0.1907
BVE;/BVE.; 906 0.0900 3.0600 1.0725  0.2867

2004 Price 1054 0.0010 25.2400 0.5109  1.3854
EPS; 1054 -0.3500 2.7780 0.0376  0.1340
BVE; 1054 0.0018 8.9511 0.3642 0.7193

Price / BVE.; 1054 0.1100 16.0300 1.7131  1.7336
EPS;/BVE.; 1054 -0.8100 1.0800 0.0852  0.1913
BVE:/BVE.; 1054 0.0700 3.9900 1.0674  0.3429

2005 Price 1216 0.0010 34.5660 0.4807  1.5193
EPS; 1216 -0.3150 3.4280 0.0348  0.1385
BVE; 1216 0.0014 8.9581 0.3408  0.6962

Price / BVE.; 1216 0.0500 18.1800 1.6498  1.9746
EPS,/BVE.; 1216 -0.7400 0.9900 0.0874  0.1891
BVE,/BVE., 1216 0.0900 4.1100 1.0669  0.3462
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Table 2 Descriptive statistics of variables of interest classified by year

(Cont.)
Year Variables N  Minimum Maximum Mean Standard
Deviation
2006 Price 1305 0.0010 47.8290 0.5949  2.0252
EPS; 1305 -0.3720 3.5890 0.0385 0.1471
BVE; 1305 0.0006 11.1265 0.3745  0.8024

Price / BVE.; 1305 0.0500 16.8200 1.9407  1.8866
EPS,/BVE.; 1305 -0.8000 0.9100 0.1002  0.1876
BVE,/BVE.; 1305 0.0800 3.0700 1.1561  0.2746

2007 Price 1367 0.0010 71.8300 0.7032  2.7264
EPS; 1367 -0.4130 4.4690 0.0490  0.1847
BVE; 1367 0.0002 14.2323 0.4191  0.9251

Price / BVE.; 1367 0.0600 17.9700 2.0823  2.2142
EPS,/BVE.; 1367 -0.8200 1.0700 0.1090  0.1956
BVE,/BVE.; 1367 0.0900 3.9100 1.1719  0.3509

2008 Price 1434 0.0010 44.4460 0.3830  1.6099
® EPS; 1434 -0.7090 4.1220 0.0373  0.1707 ®
BVE; 1434 0.0006 11.8552 0.4021  0.8525

Price/ BVE.; 1434 0.0300 17.8300 0.8874  1.1297
EPS,/BVE.; 1434 -0.8300 1.1000 0.0546  0.2067
BVE,/ BVE., 1434 0.1200 4.0600 0.9958  0.2540

Table 2 shows that the numbers of observation increased every year
from 610 firms in 1998 to 1,434 firms in 2008. The average price per share of
companies in the sample fluctuated from 1998 to 2008 by ranging from 0.3830
to 0.7032 dollars per share. The average earnings per share varied from 0.0067
in 1998, right after the crisis to 0.049 in 2007.

Table 3 presents the descriptive statistics by country. Hong Kong is
ranked the highest of the average price per share (0.8814), followed by the
Philippines (0.8074), Thailand (0.5733), Singapore (0.4341), Malaysia
(0.4210), and Indonesia (0.2388) respectively. Out of six countries, the
Philippines has the highest standard deviation of price per share (4.5045).
With respect to the firm operating performance, Hong Kong, Philippines, and
Thailand average earnings per share is approximately 0.05 dollars per share,
whereas Indonesia, Malaysia, and Singapore average earnings per share is
approximately 0.02 dollars per share.
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Variables

Hong Kong Price
EPS,
BVE;
Price / BVE,;
EPS,/ BVE,
BVE,/ BVE
Indonesia Price
EPS,
BVE;
Price / BVE,;
EPS,/ BVE,
BVE,/ BVE

Malaysia Price
EPS,
BVE,
@ Price / BVE,,
EPS,/BVE,,
BVE,/ BVE,,
Philippines  Price
EPS,
BVE,
Price / BVE,
EPS,/BVE,,
BVE,/ BVE,,
Singapore  Price
EPS,
BVE,
Price / BVE,
EPS,/BVE,,
BVE,/ BVE,,

Table 3 Descriptive statistics of variables of interest classified by country

au B8 wasmny 2553

N Minimum Maximum Mean Standard

Deviation
946 0.0040 22.3640 0.8814 1.9657
946 -0.5160 1.0270 0.0508 0.1377

946 0.0022 18.7913 0.5855 1.2256
946 0.0300 16.8900 1.7872 2.1028
946 -0.8300 0.9300 0.0713 0.2105
946 0.0800 4.0900 1.1145 0.4054
1476 0.0010 14.2890 0.2388 0.8710
1476 -0.4130 1.2630 0.0220 0.0916
1476 0.0014 4.0934 0.1553 0.3782
1476 0.0300 18.1800 1.7116  2.2673
1476 -0.8200 1.1100 0.0873 0.2356
1476 0.0900 4.1100 1.0515 0.3710

3051 0.0010 11.2630 0.4210  0.6276
3051 -0.7500 0.5880 0.0192 0.0701

3051 0.0028 8.3915 0.3849 0.4173
3051 0.0400 17.8000 1.3632 1.5433 @
3051 -0.8200 1.0800 0.0495 0.1776

3051 0.0900 3.9900 1.0535 0.2771
815 0.0010 71.8300 0.8074  4.5045
815 -0.2320 4.4690 0.0514 0.3305
815 0.0002 14.2323 0.3868 1.5024
815 0.0300 17.3100 1.5249 1.9611
815 -0.8200 1.0700 0.0465 0.2037
815 0.0800 4.0900 1.0242 0.3471

1988 0.0040 15.4270 0.4341 1.0595

1988 -0.6300 2.1840 0.0268 0.1164

1988 0.0006 7.5631 0.3408 0.6838

1988 0.0500 18.2500 1.6214 1.8073

1988 -0.8100 0.9600 0.0691 0.2077

1988 0.0800 4.0600 1.0752 0.3362
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Table 3 Descriptive statistics of variables of interest classified by country

(Cont.)

Thailand Price 2509 0.0010 17.6910 0.5733 1.4144
EPS, 2509 -0.7090 1.3760 0.0494  0.1408
BVE, 2509 0.0017 11.5166 0.5086  0.9258
Price / BVE,, 2509 0.0500 16.8000 1.5300 1.5789
EPS,/BVE,, 2509 -0.8200 1.0800 0.0994  0.2096
BVE,/BVE,, 2509 0.0700 3.8900 1.1017  0.3259

Results

This study uses the Ohlson Price Model (1995), which explains the
usefulness of accounting information in valuing the firms’ market value as
follow;

MVE; = BO + ﬁlBVEit + BZEit + €t

® Where ®

MVE; is market value of equity per share (stock price of firm i two months
after fiscal year end t);
BVE; is equity book values per share for firm i as on fiscal year end t; and
Ei: is the per share of earnings before extraordinary items and discontinued
operations of firm i for the period t

The measure of value relevance is the adjusted R* from the ordinary
least square regression (OLS) analysis and the importance of accounting
information is measured by the coefficients of book value of equity and
earnings per share. The results by country and by year are presented in table 4

The coefficient analysis

The coefficients of book value of equity and earnings per share of
listed companies in each country are significant but in different patterns as
listed follow.

Hong Kong

The coefficients estimated of book value of equity are significant at 5
percent level in year 2001 to 2007, while the coefficient estimated of earnings
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are significant in 1998, 2005, 2006 and 2008. Both book value of equity and
earnings information can explain the changes in the stock prices.

Indonesia

The results from Indonesia seem to be different. The coefficients of
earnings are significant at 5 percent level in most every year except in 1998,
that is not significant and in 2002, significant at only 10 percent level. On the
other hands, the book value of equity coefficients are significantly in 1999,
2004 to 2007. The results indicate that stock prices in Indonesia are better
explained by earnings rather book value of equity. Until 2004, the role of book
value of equity became increasing and together with earnings could explain
the changes in stock prices.

Table 4 The estimated coefficients of book value of equity and earnings

Country Year Intercept BVE; EPS; F-statistics ~ Adjusted R®

0.4359 0.4718 2.9239

Hong Kong 1998 (0.40) (0.41) (2.61)** 9.96 0.264
-2.4332 3.7932 -0.8648

1999 (-0.99) (1.57) (-0.30) 2.40 0.053
-0.0058 1.3612 1.7024

2000 (-0.01) (1.55) (1.66) 3.89 0.089
-0.0013 1.2189 1.5525

® 2001 (-0.002) (2.20)** (1.84)* 10.04 0.229 ®

-8.5124 9.8155 -6.7681

2002 (-7.46)** (8.71)%*  (-4.96)** 42.43 0.572
-1.5348 3.3836 1.3843

2003 (-1.76)* (4.02)** (1.06) 19.42 0.351
-1.4946 3.3514 -0.2892

2004 (-1.65) (3.74)** (-0.16) 13.38 0.253
-0.6014 2.0027 2.6655

2005 (-1.35) (5.11)** (2.46)** 46.33 0.505
-0.2400 1.7369 4.7588

2006 (-0.53) (4.01)** (4.71)%* 50.67 0.486
-0.1016 2.1010 -0.1267

2007 (-0.19) (4.87)** (-010) 15.91 0.177
1.0437 -0.1041 2.5431

2008 (2.37)** (-0.35) (4.33)%x 12.77 0.116

Note: a. The numbers in the parenthesis are t-statistics.
* The t statistics is significant at 10 percent.
** The t statistics is significant at 5 percent.
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Table 4 The estimated coefficients of book value of equity and earnings
(Cont.)
Country Year Intercept BVE; EPS;; F-statistics Adjusted R?
0.6884 0.1836 0.4365
Indonesia 1998 (1.58) (0.32) (0.52) 0.74 -0.005
-0.8855 2.1948 2.0059
1999 (-1.31) (3.87)** (2.04)** 31.04 0.366
0.9811 -0.0742 1.9978
2000 (3.56)%* (-0.22) (4.11)** 10.12 0.153
0.7890 0.3947 1.3977
2001 (1.81)* (0.96) (2.08)** 4.56 0.061
1.5125 -0.3018 1.4973
2002 (1.80)* (-0.43) (1.88)* 2.74 0.026
2.7489 -1.3760 7.2539
2003 (2.61)%* (-1.37) (5.62)%* 24.04 0.233
0.0158 1.4165 3.4079
2004 (0.0304) (2.56)%*  (4.80)** 45.79 0.368
-0.3415 1.9401 3.3330
2005 (-0.53) (3.04)*  (3.13)** 16.21 0.156
-1.3754 2.6423 5.3703
2006 (-1.53) (3.28)**  (5.15)%* 40.19 0.318
-0.3386 2.3519 5.4915
2007 (-0.46) (3.57)** (4.53)** 22.92 0.242
0.7677 0.1163 3.4803
[O) 2008 (1.37) (0.19) (5.31)** 22.63 0.23 [O)
1.6478 -1.1467 1.9866
Malaysia 1998  (5.49)%* (-2.72)%*  (5.01)** 14.39 0.141
1.6987 0.9458 0.5920
1999 (1.70)* (1.34) (0.57) 2.80 0.021
1.9003 -0.6656 2.7168
2000 (3.36)%* (-1.21) (3.87)%* 8.64 0.077
0.2966 0.8432 2.7170
2001 (0.61) (1.74)* (4.02)** 28.71 0.218
1.1592 -0.2186 2.2819
2002 (3.69)%* (-0.70) (5.28)** 19.23 0.141
0.0433 1.3520 2.0488
2003 (0.07) (232)%*  (2.96)** 18.55 0.123
-0.1635 1.2767 3.9683
2004 (-0.59) (A73)%*  (7.53)%* 75.74 0.33
0.6043 0.4046 4.6693
2005 (1.33) (0.90) (7.93)** 67.09 0.27
0.8414 0.3806 4.3042
2006 (2.07)%* (1.00) (8.15)** 67.44 0.258
0.5536 0.5223 4.8264
2007 (1.40) (1.44) (9.06)** 75.09 0.268
1.5567 -0.9351 2.6747
2008 (5.98)** (-3.48)**  (8.93)** 52.11 0.2
Note: a. The numbers in the parenthesis are t-statistics.
* The t statistics is significant at 10 percent.
** The t statistics is significant at 5 percent.
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Table 4 The estimated coefficients of book value of equity and earnings
(Cont.)
Country Year Intercept BVE; EPS; F -statistics  Adjusted R’
0.7401 0.2894 2.9440
Philippines 1998 (0.83) (0.32) (1.96)* 4.53 0.097
-1.4824 3.0264 -3.1523
1999 (-1.03) (2.11)** (-1.38) 2.24 0.037
-1.3359 3.0787 -0.1726
2000 (-1.32) (2.56)%* (-0.13) 3.62 0.08
-0.4402 1.5656 0.5700
2001 (-0.37) (1.20) (0.43) 436 0.099
0.8627 0.0936 1.4157
2002 (2.62)%* (0.32) (2.31)** 4.61 0.097
1.7647 -0.8053 2.7780
2003 (2.17)%* (-0.94) (2.01)** 2.20 0.033
-0.1208 1.8415 -1.8787
2004 (-0.09) (1.34) (-1.14) 0.99 0
0.3587 1.0617 1.6886
2005 (0.34) (0.28) (0.32) 3.32 0.056
-0.4088 2.1364 0.0187
2006 (-0.47) (2.65)* (0.02) 7.18 0.134
-0.0782 2.1337 1.5578
2007 (-0.09) (3.18)** (1.20) 10.70 0.181
1.5718 -0.510 1.9571
[O) 2008 (1.52) (-0.43) (1.75)* 2.06 0.022 [O)
-0.7253 1.9371 0.3459
Singapore 1998 (-1.57) (4.10)** (0.51) 12.88 0.229
0.6901 0.8058 6.6583
1999 (0.78) (0.95) (3.10)** 8.31 0.138
0.3502 0.8832 1.7854
2000 (0.93) (2.25)** (2.29)** 9.77 0.135
-1.2988 2.7486 1.1590
2001 (-2.73)** (5.75)%* (1.60) 33.00 0.309
-0.5758 1.6559 1.1488
2002 (0.28) (3.26)** (1.90)* 32.39 0.288
-1.1867 3.0376 0.2327
2003 (-1.82)* (4.76)* (0.27) 24.05 0.219
0.1261 1.3345 1.9438
2004 (0.40) (A.67)*  (4.11)** 39.44 0.278
-0.4118 1.7038 4.2675
2005 (-0.82) (3.40)** (5.63)** 64.14 0.355
-0.8386 2.4490 1.9190
2006 (-1.60) (4.94)*  (2.22)%* 39.06 0.235
0.4337 0.8971 4.4339
2007 (1.16) (2.76)*  (7.26)** 55.83 0.288
-0.4753 1.1322 0.1857
2008 (-2.86)** (6.91)* (0.74) 48.75 0.252
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Table 4 The estimated coefficients of book value of equity and earnings

(Cont.)
Country Year Intercept BVE; EPS; F -statistics  Adjusted R’
-0.8227 1.4544 -0.4251
Thailand 1998 (-1.23) (2.84)** (-0.65) 7.45 0.081
-0.3238 1.3414 0.2206
1999 (-0.99) (4.16)** (0.49) 16.00 0.156
0.2242 0.6040 1.0705
2000 (1.02) (2.54)%*%  (3.17)** 19.86 0.191
0.7699 0.2377 2.1620
2001 (2.36)** 0.71) (4.33)** 25.62 0.226
-0.5570 1.5174 1.2425
2002 (-2.03)** (5.77)%*  (3.25)%* 56.14 0.387
-1.0999 2.5018 3.9582
2003 (-1.95)* (5.03)** (4.35)** 45.58 0.328
-0.0528 1.4271 3.2200
2004 (-0.19) (541 (521)** 49.05 0.283
0.0892 1.1164 3.3745
2005 (0.40) (4.92)%*  (7.12)** 84.83 0.366
0.2149 0.9971 3.8132
2006 (0.35) (1.80)* (6.41)** 81.44 0.337
1.8131 -0.3203 4.3233
2007 (3.35)%* (-0.62) (6.9)** 39.59 0.193
1.1340 -0.3815 2.1052
[O) 2008 (3.68)** (-1.18) (6.75)** 35.99 0.18 [O)

Note: a. The numbers in the parenthesis are t-statistics.
* The t statistics is significant at 10 percent.
** The t statistics is significant at 5 percent.

Malaysia

According to table 4, the estimated coefficients of earnings are
positively significant at 5 percent level in every year except 1999, while the
coefficients of book value of equity are positively significant only in 2003 and
2004. 1t is interesting to find that the book value of equity coefficients in 1998
and 2008 are negative and pass the 5 percent significant level, however, since
this study hypothesizes that the book value of equity coefficients should be
positive, the coefficient are considered not significant.

Philippines

In contrast with Malaysia, the estimated coefficients of earnings per
share of the Philippines companies are positively significant in only 2002 and
2003. With respect to the book value of equity coefficient, the estimated
coefficients are positively significant at 5 percent level during the two periods,
1999 to 2000, and 2006 to 2007.
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Singapore

The findings from Singapore are relatively consistent over the study
period. The estimated coefficients of book value of equity are positively
significant every year except year 1999. The estimated coefficients of earnings
are significant during 1999 to 2000 and 2004 to 2007. It is worth noting that
book value of equity and earnings are related to prices in most every year.
This implies that the investors consider the two pieces of information when
pricing stock value.

Thailand

The pattern of the significance of estimated coefficients of Thai
companies is similar to Singapore’s. The estimated coefficients of earnings are
positive and significant during 2000 to 2008. The coefficients of the book
value of equity are positively significant at five percent level during 1998 to
2000, and 2002 to 2005. Earnings seem to be the information that gains
attention from investors of the Thai capital market.

The above results imply that after 1997, investors in Hong Kong,
Singapore used both book value of equity and earnings when pricing stock
value. Investors in Indonesia, Malaysia, and Thailand tend to focus more on
earnings. The evidence from Philippines is inconclusive.

@ In overall, it can be explained that Hong Kong and Singapore have @

made more progress in IFRS/IAS convergence. The IFRS/IAS focuses on
“Fair Value Accounting” and “the Balance Sheet Approach”, and that is why
the book value of equity of these two countries are related to the stock price,
whereas in Indonesia, Malaysia and Thailand, the convergence process seems
to be in a slower pace, There are problems regarding fair value measurement
and its reliability. Earnings remain the key performance measures, and relate
with the stock price.

Value relevance analysis

As mentioned earlier, the value relevance is measured by the adjusted
R-square from the price model. Table 5 reports the adjusted R-square of each
model by country. In general, the value relevance of book value of equity and
earnings improved during 1998 to 2005 but then dropped during 2007 and
2008. Figure 1 shows pattern of the value relevance of book value and equity
by country during 1998 to 2008. Hong Kong and Singapore have relatively
higher value relevance than the other countries. The evidence from Thailand
and Malaysia shows similar pattern but the accounting information has lower
level of value relevance. The value relevance of accounting information in
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Indonesia seems to be fluctuated over the year while Philippines possess the
lowest level of value relevance among six countries.
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Table 5 Adjusted R-square by country by year

Year
Country/Jurisdiction 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Hong Kong 0.264 0.053 0.089 0.229 0.572 0.351 0.253 0.505 0.486 0.177 0.116
Indonesia -0.005 0.366 0.153 0.061 0.026 0.233 0.368 0.156 0318 0.242 0.23
Malaysia 0.141 0.021 0.077 0.218 0.141 0.123 0.33 0.27 0.258 0.268 0.200
Philippines 0.097 0.037 0.08 0.099 0.097 0.033 0 0.056 0.134 0.181 0.022
Singapore 0.229 0.138 0.135 0.309 0.288 0.219 0.278 0.355 0.235 0.288 0.252
Thailand 0.081 0.156 0.191 0.226 0.387 0.328 0.283 0.366 0.337 0.193 0.18

Figure 1 The adjusted R-square of accounting information in Asian countries during 1998 to 2008
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Discussion and Implication

The findings in this study are not in accordance with the statement of the
quality of accounting information represented by the value relevance, will
improve through IFRS adoption. The value relevance of accounting information
in Hong Kong, Indonesia, Malaysia, Thailand and Philippines had been
gradually increased from 1998 to 2005, and decreased in 2007 and 2008
respectively. It is difficult to conclude that the quality of accounting information
will be higher if the accounting standard is of higher quality. The possible
explanations can be as follow;

First, although the findings show the evidence of value relevance, the
improvement does not persist. This evidence is consistent with the fact that
these countries are still in the convergence process, only at different stages. It is
too early to assess the benefits of the convergence among these countries.

Second, accounting standard is only one of many contributing factors to
the improvement of accounting information quality. Other factors are such as
the development of capital market involving with rules and regulation, level of
enforcement, the availability of fair value measures to help facilitate the
compliance with the accounting standards. Let alone the accounting standards
® cannot help. ®

Third, the value relevance is widely accepted as one of good market
based measures used to assess the quality of accounting information. However,
the focus on market is risk to be affected by other factors including the
dynamics of the market, the changes in interest rates or other economic factors
that could impact the market performance.

Fourth, the adjusted R square is low because the investors use/consider
other information instead of financial statements when making decision on the
investment. Further study should be made on other sources of information such
as financial forecast done by analysts and/or management etc.

In conclusion, this study gives an understanding of the types of
accounting information that investors consider in the stock market in each
country. Although this study cannot come up with concrete evidence of the
improvement of the value relevance, the findings show positive signs of the
benefits of the IFRS adoptions. The levels of improvement are different from
country to country. With the continuing transition to the IFRS, the success in the
IFRS adoptions is too soon to announce.
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A Case Study — Implementation Guidelines for E — Commerce

Under the Thailand — Australia free trade Agreement

*
Dr. Chairat hiranyavasit

Dr. Metta Onhkasuwan**

Abstract

In 2007, Department of Business Development and NIDA Consulting
Center conducted a joint-study to develop implementation guidelines for e-
commerce under the Thailand-Australia Free Trade Agreement (TAFTA).
The joint-project team assessed the e-commerce development in Thailand and
[O) Australia and organized a series of meeting to gather ideas and [O)
recommendations from government officers from agencies related with e-
commerce operations between the two countries and from e-commerce experts
from various industries. This paper presents the results of this study which
includes the E-commerce implementation guidelines to support the Thailand-
Australia Free Trade Agreement.

Keywords: E-Commerce, E-Business, Thailand-Australia Free Trade
Agreement, TAFTA, Implementaion Guideline
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Technology Management Guideline)
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1309 (“Newto Business? A checklist for Starting a Business”, Australian

Government, www.business.gov.au)

163

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 163 @ 14/8/2553 5:54:57 ‘ ‘



NN . - EEE

NIDA BUSINESS JOURNAL
o1sa1s UShIsgsAD Do I8V B Wasnnd 2553

a va Yy a 9 Aa Ja d a 4 1 1 v A
7.4 ﬂTiTJJ‘]‘]JGIfﬂiﬁlufﬂiElﬁ‘]J3fﬂiﬂWL!“WT'LM“lfflfllaﬂ“VIiﬂuﬂﬁi%ﬁ’)NﬁuﬁﬂﬂWUﬂlﬁNiﬂVI
REPNLE (TAFTA Operations Management Guideline)
< A o a va o w o
7.4.1 ﬂﬁglﬂumﬂﬂﬂ‘uﬂTi‘]J;]‘UGIﬂTi‘l]55%131411!“111J’31Jﬂ1361u']ﬂﬂ’31hﬁZﬂ’)ﬂ
AT (Daily operation for Trade Administration Process)
1A ] . . < ' Ao a
WUNUNUIBIY Australian Customs  Service (HUr1HI8NUNAUTUNT
AaumsTHusMIru Single Window Tasfimstian Single Window auanasgu
dna Ain UN/CEFACT Recommendation 33: Guideline on Establishing
Single Window ttaz WCO Data Model ttazmasaniumanaul “APEC
Strategic Plan on Single Window” odah “Single Window” maiugﬁnm
oula ae'lal
I = [V ad a P 9 o
7.4.2 ‘]Ji%muLﬂEJ'Jﬂ‘].I?JW]'iﬁ"I‘IJ‘lJ’ENLi’JﬂfT"Ii@LaﬂVIi’EJuﬂﬁﬂi%iuﬂWi@Tuﬁﬂ

ANMNALAINATUNTAL (Standard format for electronic Trade Administration
Documents)
1A 1 . . < 1 Ao a
WU 112897 Australian Customs Service tHuUnuI80UNAUTUNS

aumsInusmaniu Single Window Tag lddsgaununiieauniasyineados

1 4 4 { A v o 1 a’/‘
sz 40 ‘Viu’)ﬂﬁulﬁﬂﬁ’JUiﬁiJLLU‘]J‘I/\I’E)i‘JJﬁLﬁfJ’J%ENﬂUﬂWiuTL%’]-ﬁﬁﬂ@ﬂﬂ\iﬁi\lﬂ

J A

) o Y Y @ o Y Y Y o
Lm81!1111ﬂiﬂﬁlﬁﬁﬂﬂﬂﬁﬂﬂﬂuﬂaﬂﬂﬂuﬁﬂmuiulmﬂﬂﬂihﬂﬂ%@@ﬂf‘ﬂﬁﬁlsb' Lmzllﬂlﬂ

D-

=

. z ad a J @
maluTada1u Public Key Infrastructure sauiaanviiofodiannsotindui ey
m3ahginssueoulall

7.5 magiamsmiveayumsilgiiams (TAFTA Infrastructure Implementation
Guideline)
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1. Attorney General’s Department

2. Australian Bureau of Statistics

3. Australian Communications and Media Authority

4. Australian Competition and Consumer Commission

5. Australian Federal Police (represented by the Australian
High Tech Crime Center)

6. Australian Institute of Criminology

7. Australian Securities and Investment Commission

8. The Department of Communications, Information
Technology and the Arts
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2. Ministry of Consumer Affairs
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. All State and Territory Police Jurisdictions
2. Australian Capital Territory-Office of Fair Trading
3. Consumer Affairs Victoria
® 4. New South Wales-Office of Fair Trading ®
5. Consumer Affairs Northern Territory
6. Queensland-Department of Tourism, Fair Trading and
Wine Industry Development
7. South Australia — Office of Consumer and Business
Affairs
8. Tasmania — Office of Consumer Affairs and Fair Trading
9. Western Australia — Department of Consumer and
Employment Prgtection
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INTERESTED IN HAVING A
MASTER'S DEGREE, CFA®

AND FRM°SIMULTANEOUSLY ?

MASTER OF SCIENCE IN FINANCIAL INVESTMENT AND RISK MANAGEMENT PROGRAM
BY COMBINING THE KNOWLEDGE BASES OF THE FINANCIAL RISK MANAGER AND CHARTERED FINANCIAL
ANALYST DESIGNATIONS, NIDA MSc IN FIRM PROGRAM GIVES THE FIRM GRADUATE THE ABILITY TO

DYNAMICALLY MANAGE RISK AS WELL AS KNOWLEDGE OF PORTFOLIO MANAGEMENT AND INVESTMENT

PROGRAM CURRICULUM

sT ND RD
1 SEMESTER 2 SEMESTER 3 SEMESTER
JUNE - OCTOBER NOVEMBER - MARCH JUNE - OCTOBER
- ETHICS AND PROFESSIONAL - ETHICS AND PROFESSIONAL - ETHICS AND PROFESSIONAL
STANDARDS WORKSHOP SERIES STANDARDS WORKSHOP SERIES STANDARDS WORKSHOP SERIES
@ - MICROECONOMICS - SECURITIES ANALYSIS AND - FIXED INCOME AND ALTERNATIVE @
- MACROECONOMICS PORTFOLIO MANAGEMENT INVESTMENT
- FINANCIAL STATEMENT ANALYSIS - FINANCIAL DERIVATIVES - SEMINAR IN FINANCE
- QUANTITATIVE ANALYSIS - FINANCIAL MANAGEMENT - FINANCIAL REPORTING AND
- FINANCIAL RISK MANAGEMENT CORPORATE GOVERNANCE
NIDA FACULTY

- Aekkachai Nittayagasetwat, Ph.D., FRM - FINANCIAL ENGINEERING

- Anukal Chiralaksanakul, Ph.D.

- Arthur L. Dryver, Ph.D. PROGRAM OVERVIEW
- Kamphol Panyagometh, Ph.D., CFA
- Kanogporn Narktabtee, Ph.D. - 18-MONTH BLOCK COURSE

- Narumon Saardchom, Ph.D.

- Somijin Sornpisarn, DBA, CFA - 2 SEMESTERS PER YEAR

- Wiyada Nittayagasetwat, DBA, CFA - 16 WEEKS IN EACH SEMESTER

Practitiasnersc - SATURDAYS AND SUNDAYS CLASSES

- Andrew Stotz, CFA

_ Artit Serngadichaivit, CFA, FRM - FRM ESAM AFTER THE FIRST SEMESTER

- Bancha Serngadichaivit, CFA, FRM - CFA EXAM AFTER TWO SEMESTERS OF STUDY

- Chanitr Chanchainarong, CFA EXAMS SCHOLARSHIP AVAILABLE
- Kawee Numpacharoen, CFA, FRM

- Pisit Jeungpraditphan, CFA FINANCIAL INSTITUTES STUDY TOUR

- Somijin Sornpisarn, DBA, CFA - CONTACT msfirm@nida.ac.th or 02 727 3988
- Supreeya Pipatmanomai, Ph>D. CFA

FIRM, your route to financial professional excellence

and achievement.

NlllDA GRADUATE SCHOOL OF BUSINESS ADMINISTRATION http.//mba nida aC th

BUSINESS NATIONAL INSTITUTE OF DEVELOPMENT ADMINISTRATION

SCHOOL
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1. I.
* You have a passion for exploring ideas and
concepts in finance
* You have your own ideas about how you can
contribute to the field of finance

* You believe that your research findings could be of
significance to the financial community

@ And, if you are intellectually intrigued by the ®
business dynamics in Thailand and the Asian region....

Then
e,
the NIDA GSBA Ph.D. Program in Finance is definitely for you.

The NIDA PhD program in Finance provides students with a solid foundation in the
theoretical and empirical tools of modern finance. Students build on this foundation
and apply these tools to study frontier issues in asset pricing, corporate finance,
financial institutions, international finance, behavioral finance, and macroeconomics.

region, as well as have access to sophisticated research resources, high-level

As a NIDA doctoral student, you will work closely with the best scholars in the
I colleagues, and a thriving intellectual community.

To request further information about this program, please contact the National Institute
of Development Administration (NIDA) at 02 727 3937 or 081 447 0866.

m&eduate School of Business Administration nidabusinessschool.com

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 185 @ 14/8/2553 5:55:02 ‘ ‘



EEEN ® T

Sheers et G U 6 WaLMAY 553
v 1silsznacusisgne dm
a1 ¥o wnana
1 WAL A, AUNNT WAL
2 HEL A, AINA Yoy Tnwus
3 9. A3. HoTY NiyezIzdn
4 WAL W.0.0. A3, AYIAY 1959y
5 HA. A5, 53ITT Aty
6 0. UTANg fuiflee
7 WAL Q3. UONA 019 19y
8 371 A3, UAE 2375107
9 371, A3. ¥ a3
® 10 7. A3. Ysvang SEELIN ®
11 HAl. A UTzAug IBANNI
12 7. A3. 1519 Iansainadail
13 3R, A7, WA 2939y
14 sf.as lwyad L CRRLNTY
15 A, A3, VAITT 1n3gNY
16 9. 3. 13NA Taadoysny
17 A1 I WU TLUDY
18 WAL A3. INT RGO
19 MR, A5, oYnaoal szanyuna
20 391, A3, 8ansal w3ouaseian
21 371, 3. (9NYY Hagunyas Janl
22 7. a3. Josd aanasia
23 Asst.Prof.Dr.Arthur L. Dryver
- J

‘ ‘ 03445-4_gp01-NIDA 3-181.indd 186 @ 14/8/2553 5:55:05 ‘ ‘



