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The Relationship between Manufacturing Product Index and
Natural Gas Production
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Abstract

This study investigates the relationship between manufacturing production index and
natural gas production for Thailand with monthly data from Feb. 2000 to Jul. 2011. All data
are tested for stationarity by Augment Dickey Fuller test (ADF test). This study use econometric
techniques- in particular, Engel and Granger cointegration to investigate whether manufacturing
production index and natural gas production have a long run cointegration, following with
error correction model (ECM). Moreover, Granger causality has been applied to determine the
causality direction between two variables. The results indicate that,in the short run, unidirectional

Granger causality runs from manufacturing production index to natural gas production.



