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Price Trend Strategies and the Effect of Rebalancing Period:
Evidence from Thailand
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Abstract

This research tests investment strategies in Thailand with reference to the contrarian
method and the momentum method using monthly data from the Stock Exchange of Thailand
between 2002 to 2014. The optimal number of stocks in the portfolio and duration of the
investment are included in the tests. The price-earnings ratio is also factored in to see if the
strategies tested can provide better results. From the research, it can be concluded that both
strategies generated returns above the average market during the period tested, but the
Contrarian strategy yielded a higher risk-adjusted return. At the same time, when the PE ratio
was added to the selection process, the higher returns did not justify the higher risk. Furthermore,
for investments shorter than 1 year, both strategies yielded higher returns than investments
held longer than 1 year. However, this research does not find a conclusion on the effects

from the number of stocks on the portfolio return.
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1. unin

Momentum strategy Lunagnsnsasuiienads “mu” unliunmsidsuudamenluein
fuilinanouunugs sieasdaaintusgisioiile daufufisaanadluein azanassioly
Tuewian a1nanudledl grldasadunagrinisamulduarszluuy wu Josfuiinanfiuiy
1N (Short selling) fuiltAtanas Fevuiinanouurugmious furevesmiuiinansuunusi
Fudu Faveuaidomdsanudidavesnagnstu faufgiuiivainvans ldiasdunnuanns
YosgUIMT (Usmsiivszaunrmdisa azanansainuianuasnsananisuvsiureaiianislile)
n1snevaustvanaIndateayasd 1eliiusednsain (s1andsliaunsoasvisuyarivestoyala
Tustuf) sauefosugluBaginssumans dana1adn dnamuiiuunltusgdadula “au” fu
(Herding behavior) ﬁ'ﬂﬁmsmﬁ'auLLUaaiflmmagj a0 YA

Contrarian strategy ALdunagndnisasmuitadatunudnunsinulusaavdnmingilan
\Juanufaun® (Anomaly) idaudsiuiuAnEemannfiiuseansnin (Efficient market hypothesis)
Fafatestunisuusiamudeyaseisgniesuazsanisy Wuldeafu Momentum strategy
uinanDUUNLYRINAENST 81981 “@rume” wallfunisdsuudassiailuein Tasfinnsandy

v

VUNATIINANDULNUA A2ATINANDURNUZITU wazrunasananauunuas azldarunsasnw

9

Hanauwnuigelilaegvasinans 3uEENd HAN Reversal effect g Nagnsn1saImUNas
mnumummﬂma U mmaimmﬂmamauLmuaﬂuamm %ammamammumﬂuam URERRR Y

fauiiutunnwdoutudevuiinmanasnng Tuefin wuamsiifinisfine ieesuieUsngnsaiil
Ao nsnevaussiedeyafiunniiuluvestnanu (Overreaction) shlssimusuaums dyar
fmnzay viegshafidumailuein avUsulufiveamnsanssutdy

ndeSunetsiu TeenaFenldin ulalideyanisiuasunvassaadendaiu u
Contrarian strateey 1¥n13@naulalunisnsefudiuiu Momentum strategy dsnuindnisane
Favuiflsunagnsigesnaniernddunansysuina Tnsanizogneds anuuandisludusses
naINMsamu fwanunsaiivanvats SsdinadeanudiSavesnagndisaesuuy ogslsfin
nsAnwlulssmdlvedsdegosnednfn fafu suitetuiidingusrasdifioanteriemndinnis
lunsveneauilanagnsnisaanu Contrarian strategy kag Momentum strategy lunanaiinlul
InglvinnudiAniUun1sUS U UNAINTEEEIAINITAMU ABNANBULINUNTAMUTDIARLNALNS
shetoyannnaandnninduisusemelne dusiely szuansuanisinuiiieadesesiniseluefin
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2. NUNIUITIUNTIU

NAEMSNNSANMULUY Momentum uag Contrarian Hu léSueuaule uazgnanuwioghg
%1991 Melunguidndvinig uagdnasmu uiminagnanndeulufanuidetuun fdnaue
wdngIUMSInNg adaudatunguiFesniuiiussavsnimuenain ¥ea Fama (1970) Tuusuifu
fiiedostunisvinils aindeyasalusiin (Weak-form market efficiency) finaidlu De Bondt
and Thaler (1985, 1987) fiyiauain Unasuingfinssunisnevaussseteyauiniiuly
(Overreaction) avwlianvnauna dlisauiuidundoaniuniyadfideyadmanseny
soyar iy vioHuilinansuunudiluefn (Loser) azanunsniorvusiuilinansuunugq
Tuefin (Winner) ¢ 25% vafingundaiienudssgeninaneuunumasnagns duiusiunisasmu
lusveven 3 e 5 U fauwdnithlugnisvhiilsdae Contrarian strategy gnslafinnu wanwmui
mlsves Loser portfolio p1unaan January effect

Aemds Jegadeesh and Titman (1993) wud1 wenannsiasuulassasiuagliiu
wuugy (Random walks) AIUNITAUNY Reversal effect 910 Negative autocorrelation 989
De Bondt and Thaler (1985, 1987) msmmmiajmiLU?isJuLL'iJammﬁumﬂﬁagasﬂﬂﬂuaﬁm
menagnsluniemsetudiu Aanunsavinle wasdlinanauuuinwuiy 1 Momentum strategy
frnfinuairanesalnale Tneniste Winner stock wiauq funnsu1e Loser stock Fanagnsil
WnefUsTEEnAINITAYUSETIN 3 9 12 Weu wenannil wndEuiuih Excess return i 129%
Adntuiu WldduweananudssiifisTuvemesalnale (Systematic risk w3e common factor)
uAlAgITesiU Delayed price reaction westinasmusedoyavesians (Firm-specific information)
vdefnuledn Tnamuillide Well-diversified portfolio ndul#Sunanouunudiuinnn
Diversifiable risk w84iu Modern portfolio theory (Mean-variance asset pricing model)
Y93 Markowitz (1952)

flausf Overreaction wag Underreaction 1dugraddglundnginssumans Jauans
A"l Imational vestinawu MdeSunenanauunuyes Contrarian Wag Momentum strategy Wi
lé’%’umsaﬁuaqumﬂmsﬁﬂmﬁﬂﬁma%u 1 Jegadeesh (1990), Chopra, Lakonishok, and Ritter
(1992), Jegadeesh and Titman (1995), Barberis, Shleifer, and Vishny (1998), Daniel, Hirshleifer
and Subrahmanyam (1998) wifgaiitiniseursdruiauendngruiiedusuteazuiidrsesnld
g Rationality atfuayu Efficient market hypothesis 11 Johnson (2002) figauiinisiiensiu
a8 Momentum strategy duWuSHU Stochastic growth rate ¥9451A19U 1 Winner stock Sy
nqufiiinasdl Positive growth rate shock 11NN Loser stock Ssauvmaunaiinagnstagasng
Positive expected return uaﬂmﬂﬁ’ Sagi and Seasholes (2007) na1171 Revenues (High), Costs
(Low) az Growth options (Valuable) Fafuteyadinizvesianis duiusiunisidonsiuse
Momentum strategy Svamvnaunafivsinatiarlinanauunugs
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AIUNANTEVIUAINTZEZAINITAMU Alesuauaulaag1ani19wIe Wy 91ues Lehmann
(1990) wui1 Contrarian strategy ﬁamué"saéﬁ’azdamsLU?{sJuLLUaaswmé’awé’a 1 §Uanii w50 1 Lhou
Tvihnlsldannszernainisamutiadeniu vnigil Conrad and Kaul (1998) a3ud1 Cross-sectional
variation in mean returns IasiuAaza 1uamgueiilsnin Momentum strategy wilwIN
atuayu Jegadeesh and Titman (1993) uag De Bondt and Thaler (1985, 1987) 31 Momentum
strategy WnzAuNIsamuluszaznan s3ning 3 8 12 e Tuvazfinaud$aves Contrarian
strateey T agludansamusreze1 3 fa 5 U 3 Serial correlation fanaanuldiiiesunstag
v0ina1n Joyaielinananagns drunan1sfnw1ued Heston and Sadka (2008) wandlsiiindi
NanoULMUTlAALITeafU Seasonal effect waz Momentum profit Asegldfeszoznainisasu
20 U Novy-Marx (2012) @nwdhespimesdiunandng dawitinauedn Financial momentum liwilou
U Physical momentum n31z31anlald Drift arun1sivasuutassan “aign” widiusm
mMswasuulasmandeunds 7 83 12 1feu

dmsunisAnynigtayauenansyy 144 Chan, Hameed and Tong (1996) Wu11 Momentum
profit &uusAu Trading volume U84ma1n @1 Rouwenhorst (1998, 1999) 8udui1 Momentum
strategy Usvaumnudnsaluvatsuseina srudsusendlng uws Hameed and Kusnadi (2002)
waz Mclnish et al. (2008) uanmdng 131 Contrarian kaz Momentum strategy 1419 laia150
vnrlsldognsaineaue Tnolanzognsdanainidauinmn Wy Yssmealve 3 Chui, Titman and Wei
(2010) atfuaysNes FensiaszidmgAnssumans lulsaduaruiialufiesestnasmy
wiagUseina ogslsfinm msdmdentfulaglifiemeind sufumsasuiamanluein lng
Tideyalutsunalny duflagoenednin viaq finisfnwilng Sareewiwatthana (2011, 2012, 2013)
Ifuandlififiudn sasdmmensfuuisUssian wu siesermlsderiu fuunliufasairswaneuunu

yugdvinarandnninduisussmalngldogrsatiane fafunislidndiunianisGusuiy
Contrarian kas Momentum strategy fiusvaumudnialusisuseme Semaslasunnuaule
Tuinns

Sareewiwatthana (2015/2) lalduwiAnainnagnsaenany asienainisAniionyiuain
wnlumaasudassanluefn Sufusandumnisduiugiu fo Maveyadmedyd way
seserlsserfu damanisAnumuitmesnlnalevesngu Loser stocks snazlinaneuuyugenin
Winner stocks Tnsynnaulsinanouunusugnain uenainil nauiflisiadorlsteruunusid
TinanouunuganInguilisaseyadmatydidunasisin dunmsanniifsrdesiuszezna
nsawuEy Sareewiwatthana (2015/1) Andentiulngldnsdndifusadenilsdenu sy
msUsuiuulunesalnale annanis@invimuin szeznandilinansuunugsiian egsening
1 9 2 U wazansiiviulunesaliialoUssun 10 81 20 ¥u sddetuitsaieanuumndrslnefng
wansasululszinalng annagnnsamuilinsudsuulasandounds sinderiilsdosi
Tuiulunesalngle wazsseviainisawuiuiu
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3. Uaya warIsn13IeY

nsfnwtuil Wioyanamandnninduisissmelng Usenoude deyaneiitourassian
uardudunag iauﬁ”’aé’mwamammuﬁuﬁﬁ’m%gma NANPUTEIARTIETVEH VY S29rI19T .. 2002
f9 2014 TneBuamuiuiounuaiius 9 aa. 2002 AMuwinkansuLunIsasu Seldnags
(Msasuulassa waz/msesiaverilsiediu) amfumsuiuswuiulunesalnalodu 10, 20,
30, 50 § w%’amﬁy’w%’uﬁ’mmiamulﬂu 1,2,3,6,9, 12, 18, 24 \nou Lﬁaw%mﬁﬂuaaqm‘ﬁ’u
HARDUWNUTIRAIANSNVSNEuIUszmelng wazlSeuliieuseninanagns
nsldanarduamuiuiuiounuaius mssustninnedeudessznieuanis
sudusulfiumaglufounuaiusvesdanly duilddiarnansiuildlunsdaduls
aonndastunnuuaie nagndlaliasnsamuitliduan u Aufounuaius (1, 2, 3, 6, 9, 18
Wfiow) spvnanmdeauninaziufeununiudvesdialy asfisaniamulufuinaneumusom
panavidnninguisUszmalng (SET TR) fedazutaduamulufuudaziminty waglifiansan
KA nAsTsIdienn1sieus
3.1 YIAABUNALNSNTATNULUY Contrarian LilelUSsulisuifiunagnsiuy Momentum
3.1.1 Aadenvulaefinnsannsiasuutasessian (Price change)
3.1.2 Aadensfulasfinnsannsidsundasmessan @iusmetadesaveriilssoru
G%Wﬁ?j@ (Price change & PE)
3.2 aemedolnalovesiiu feil
3.2.1 Bosdduruan % Price change Ingvuiinaanasnniigeiut 12 ifeudign
legudu 1
32.2 Gosdrduriusy PE u SuFudeu nw. ng PE silan 1ésusu 1
dvdumsnaaeu 3.1.1 WameznsGesdidusenainm 3.2.1 Tasdanesnlnalovewjuild
nsanaweInIAINTign Wisuifisuiunesnlnalevesiuiiisnaanasiosiign (veufiuanndign)
Tnedadunesalndlovasiu 10, 20, 30, 50 ¥iu waztIaIawWuY 1, 2, 3, 6, 9, 12, 18, 24 LHou
NEIINTURIUIINANDULNUTIN15A9Y KanoULMLLAAET18T uazAY Sharpe ratio voeun
wasalwale 1ng Sharpe ratio AUNIAAINAIUANTDINANDULNUIINNDSALNALDAUNANDULNUNUS TR
fgunanny 1 U masnedinidenuunnsgiuremansuLuaINNeInNITamL

Portfolio Return - Risk Free Rate

Sharpe Ratio =
Standard Deviation of Portfolio Return
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ASNAEDU 3.1.2 TULPIUAUIINAISIEEIRNIN 3.2.1 hag 3.2.2 U15UNU Hasiudls 11un

%

BeadudnAss lngnasiunngn fie suduaniandmSunagnsuuy Contrarian WagHATINTIgIIdAR

v v ) [ s

JUAUNANGAFMTUNAYNSLUU Momentum yinn1sasanesalndle warAmInA1seY WulheItu
3.1.1

4. HanN153Y

A5 1 Wameuunulneragvasneasnlnale (Geometric) 991nn15deNyuAe Price change

Month H50 L50 H30 L30 H20 L20 H10 L10 SET TRI
1 24.40% | 24.27% | 23.54% | 24.94% | 24.50% | 24.73% | 24.66% | 23.50% | 12.43%
2 24.31% | 23.06% | 23.77% | 23.39% | 23.73% | 22.95% | 25.29% | 22.15% | 30.79%
3 23.64% | 22.60% | 21.56% | 23.07% | 20.91% | 21.72% | 23.38% | 20.90% | 26.39%
6 26.87% | 24.08% | 25.05% | 25.59% | 23.48% | 25.61% | 26.70% | 25.75% | 21.11%
9 35.81% | 28.15% | 28.76% | 30.26% | 26.44% | 29.53% | 29.18% | 27.80% | 14.54%
12 37.60% | 25.58% | 34.38% | 27.62% | 29.54% | 26.21% | 24.99% | 24.88% | 16.36%
18 14.94% | 13.01% | 1532% | 14.16% | 14.71% | 12.98% | 10.50% | 8.31% | 13.16%
24 15.16% | 10.15% | 17.33% | 10.84% | 15.41% 894% | 8.17% | 2.61% | 15.78%

a a & a & v v a
M5N9 1 uansnanauwnulasadsresnasaliile ann1siienviunienisildeunlag
5701 lneA18nws H wnu Loser Portfolio wag@iones L wnu Winner Portfolio @9wuin 75% 284
Loser portfolio Iﬁwamammuqaﬂiﬂ Winner portfolio Ing Contrarian portfolio ﬁﬁﬁu 50 ¢ Lag
TdsreenaIn1samu 12 Wnou Nanaulnugeian wenamnil seeeliaINsaayusening 6 89 12 wisu
= v ) ~ ' < P a o o v ¢ a Y] Y]
fwnltulvinaneuunugeign egalsinny deaguiieatudnnuiuluneialndlodelidaiau
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Month H50 L50 H30 L30 H20 L20 H10 L10 SET TRI
1 25.41% | 21.76% | 26.47% | 21.18% | 27.21% | 20.46% | 27.93% | 22.12% | 12.43%
2 24.38% | 20.75% | 26.32% | 20.80% | 28.65% | 19.73% | 30.86% | 22.22% | 30.79%
3 24.37% | 20.05% | 26.12% | 18.58% | 28.43% | 16.71% | 29.52% | 18.45% | 26.39%
6 27.94% | 21.84% | 29.65% | 20.31% | 33.08% | 19.50% | 36.54% | 25.14% | 21.11%
9 34.79% | 22.99% | 38.20% | 21.31% | 43.95% | 21.17% | 45.71% | 26.44% | 14.54%
12 42.80% | 21.29% | 52.91% | 20.54% | 58.10% | 20.75% | 61.83% | 24.64% | 16.36%
18 17.16% | 12.35% | 16.99% | 11.74% | 18.15% | 9.12% | 20.59% | 2.93% | 13.16%
24 16.23% 9.87% | 14.86% | 9.59% | 15.96% | 6.28% | 19.16% | -0.39% | 15.78%

A3 2 wansnanauwnulagladsveseialndle ann1sidenviunlsnisildsundas
5901 TwfusIAsenilssieviu wudn Loser portfolio Tinanauunugsni1 Winner portfolio o814

Y

WedAgy 99% lae Contrarian portfolio My 10 fa wagldszezinainisamu 12 heu linanauunu
geilgm wanaNT TrerlIAINTTAMUTENIN 9 Bt 12 Wwiau Tunllulinanauwnugeiian uananil

AoutaUIdIwILUNanas Weldiu Contrarian strategy aglinanauunugatu Faduuwuildy
WUUREIAU Sareewiwatthana (2015/2) egalsinu doasuineadudiuuiulunesalvaleves

Momentum strategy duliidniau

7115799 3 lonayl Geometric return Y9aneasnlnale §9n37 SET TR (Lﬁanﬁ’ué’w Price change)

Month H50 L50 H30 L30 H20 L20 H10 L10
1 46.15% 53.85% 46.15% 53.85% | 46.15% | 53.85% | 46.15% | 53.85%
2 30.77% 30.77% 30.77% 30.77% 30.77% | 30.77% | 30.77% | 30.77%
3 46.15% 46.15% 53.85% 46.15% | 53.85% | 46.15% | 53.85% | 61.54%
6 53.85% 69.23% 53.85% 61.54% | 53.85% | 53.85% | 61.54% | 53.85%
9 69.23% 61.54% 69.23% 69.23% 61.54% | 69.23% | 53.85% | 46.15%
12 76.92% 61.54% 69.23% 61.54% | 46.15% | 53.85% | 38.46% | 46.15%
18 66.67% 33.33% 50.00% 50.00% | 50.00% | 50.00% | 33.33% | 33.33%
24 66.67% 33.33% 50.00% 33.33% | 50.00% | 50.00% | 33.33% | 33.33%
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AN9T 3 waneANANINTAYRINAgNSTaT U Saainleniafinesalnaleanansaaing
NaRBULMULAY (Geometric mean) Tégenindviinansuunusiunainudnninduisussimelng
(SET TRI) Gummiﬁ’mLﬁaﬂﬁué’aaﬂﬁiLﬂgauLLUaasWﬂw Qg9 Contrarian strategy (H) Slanaasia
nanouunuginimaialideslunin Momentum strategy (L) 11nnin 68% vaanagnsviavan
Fsnagnsildszeznainisamu 6 ie 9 1eu Tlemafinansuunugnitnainunniy 50% sg1g
asiane oehdlsfinny doasUfmansenuvesiuuusteysyaninmemesalrialetliday

#1579 4 lon1a7] Geometric return Yaswasnlnale gj’\?m'? SET TRI (1d9n#e Price change Ua% PE)

Month H50 L50 H30 L30 H20 L20 H10 L10
1 46.15% 38.46% 53.85% 38.46% | 53.85% | 38.46% | 46.15% | 38.46%
2 30.77% 30.77% 30.77% 30.77% 30.77% | 30.77% | 30.77% | 30.77%
3 46.15% 46.15% 46.15% 46.15% | 53.85% | 46.15% | 53.85% | 46.15%
6 53.85% 61.54% 53.85% 61.54% 61.54% | 53.85% | 61.54% | 61.54%
9 84.62% 61.54% 84.62% 53.85% 76.92% | 61.54% | 76.92% | 46.15%
12 69.23% 69.23% 84.62% 46.15% 84.62% | 53.85% | 69.23% | 46.15%
18 50.00% 50.00% 50.00% 50.00% | 50.00% | 50.00% | 50.00% 16.67%
24 50.00% 33.33% 50.00% 33.33% 33.33% | 33.33% 16.67% 16.67%

ANTET 4 waneANaNINTaYeInagnsnsasu fnainleniafinesmlnaleanansaaing
NaReULMULAY (Geometric mean) Tdganinduiinansuunusiunainudnninduisussimelng
(SET TRI) veensAnidensiusionisiudsuutassan saufunaisedilsdeiu wui Contrarian
strategy (H) fllomaaisnanauwnuganimanalitdeslund’ Momentum strategy (L) agneditidn Aty
11NN31 90% vesnagSun Fanagnsillisveznannisanu 6 Weu flenafinansuuniuganiy
panLINNi1 50% egatiiae ogalsfinu deasufawansenuvesdtuiuiusioussansam
voawesalwaletulidnay
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A1599 5 len1a7 Sharpe ratio vaswesnlnale gini1 SET TRI (1@anyusag Price change)

Month H50 L50 H30 L30 H20 L20 H10 L10
1 69.23% | 69.23% | 76.92% | 69.23% | 76.92% | 69.23% | 76.92% | 69.23%
2 61.54% | 61.54% | 53.85% | 61.54% | 53.85% | 61.54% | 46.15% | 61.54%
3 53.85% | 46.15% | 53.85% | 46.15% | 61.54% | 46.15% | 53.85% | 46.15%
6 61.54% | 46.15% | 46.15% | 46.15% | 53.85% | 46.15% | 38.46% | 38.46%
9 46.15% | 38.46% | 46.15% | 38.46% | 53.85% | 38.46% | 46.15% | 30.77%
12 30.77% | 30.77% | 30.77% | 23.08% | 38.46% | 15.38% | 30.77% | 15.38%
18 16.67% 0.00% | 16.67% 0.00% | 16.67% 0.00% | 16.67% 0.00%
24 16.67% 0.00% | 16.67% 0.00% | 16.67% 0.00% | 16.67% 0.00%

A3 5 uansALAInTaveInagninisasu Tnainlenmaiwesnlnaleanansaaiis
HanEUWILUSUAILLEES 138 Sharpe ratio lpgandndviinanauwnusiunanvanvsnduisUssimelng
(SET TRI) maamiﬁ’mLﬁaﬂﬁuﬁ’mmim%uuﬂaﬁﬂm QgL Contrarian strategy (H) dlenna
afananeuuyugsnimannlitfeslunin Momentum strategy (L) agnsilifodifygsndn 90% s
srprnmnsasuinuiu shldlenafinansuunugenimainanasluynnagms agndlsfionu doasy
fanansgnuvessuuiusioyszavsamusswesalraledulsidnan

#157997 6 lenai Sharpe ratio veswesnlnale 031 SET TRI (laenyjuAle Price change uaz PE)

Month H50 L50 H30 L30 H20 L20 H10 L10
1 84.62% 61.54% 76.92% 61.54% | 84.62% | 61.54% | 76.92% | 53.85%
2 61.54% 61.54% 61.54% 61.54% | 61.54% | 61.54% | 61.54% | 61.54%
3 61.54% 46.15% 61.54% 46.15% | 53.85% | 46.15% | 53.85% | 53.85%
6 53.85% 53.85% 53.85% 53.85% | 53.85% | 53.85% | 61.54% | 61.54%
9 53.85% 38.46% 46.15% 46.15% | 46.15% | 38.46% | 46.15% | 46.15%
12 23.08% 30.77% 23.08% 30.77% | 23.08% | 30.77% | 23.08% | 30.77%
18 16.67% 0.00% 16.67% 16.67% 0.00% | 16.67% 0.00% 0.00%
24 16.67% 0.00% 16.67% 0.00% 0.00% 0.00% 0.00% 0.00%
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