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Abstract

This research aimed to study a relationship between REM and debt-covenant
maintenance by using Roychowdhury (2006)’s model. Data of the companies listed in the stock
exchange of Thailand during 2007-2011 was collected and the final sample, 1,260 observations,
was analysed by using the multiple regression analysis.

The result found that most of the sample seemed to apply transactions of cash flows
from operation to reduce earnings and there was a statistically significant relationship between
REM through cash flows from operation and debt-covenant maintenance, suggesting that
the companies that could maintain their debt covenant are likely to perform REM through
cash flows from operation. However, there was no such relationship between REM through

discretionary expenses and through production cost, and debt-covenant maintenance.

Keywords: Real activities earnings management, Debt covenant, Stock Exchange of Thailand,

Debt contract
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sudsudu 0 Ao Usenasudyvuinnatsuazidn (Non-Big 4)

e

a 1

dnsdumidusudedunsndsiunludndiwmianiinisfineg Weswnddnsdiuiigs
waneirusendnislddunuanuiidunnnitdiresitieiu Audsamansiuivegs vilvlena

q

' (%
aa v 1 =

neniliosas Aan1snddnmdrunilidudedunindas deuliuuiliuiaziinisanussmls lnenuide
Y83 Juisy 1Aleu (2547) wag Ghosh and Moon (2010) ladudupuduiusilagnuinuiem

(%
[ 6 =

ignsdumidudedunindaaiuuildunguimssihnisanudenils sy Tuauddeiddenai

'
= o |

dnsradunilaudodunindaslanuduiusidauiniun1sdnnisnilsiusen1sgsne Jadnsdaiul
aunsamwnlalaglividunumsmedunsndniuvesianis
nsiiulavesgenviedudntadenisinuindanuduiusiunisdnnisinls (nunnigay
\S03Uann 2555, A ANYUNA 2555 lag Richardson, Sloan, Soliman and Tuna, 2005) LW9997n
| a A a dy M Y & = Y a 1 a 1 v Y PR
nsiiulavessenvieiiady lilmdugonuienuiase wildumsgianissnisiuinegle e
o Y o = v a X 4 oA )~ a a X = v & o q v v
poanstnlsluddagiuiiniy Fulesonvrsinmsdulaiudulullagtu Aagvilisienisaemie
Tutiuiaduse aeiu lusAdeddaiuin madulavesgenveiinuduiusidauaniun1sdnnig
Mlsusensgsia lngdnsinswivlallagyinmsinamesielasiunttagiuinimesielasiutney
v 9 o = 6 v Ve 1 &
wazismeselasutneu dsldselatneudulsu
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flsavdidudniadovilsiinseaeuanudiiusiunisdanismils (nunmgatl Fesaen
2555, A3y dulaw 2548, 953550 IIIUA 2551) LﬁaqmﬂQ’U%mié’mmﬂﬁﬁﬂiﬁmmaﬁwLama
Tnevanidssuananuiiiiansenuserfieviu uasyaraniouen dafu lunmAfediadui flsans
fanuduius@uiniunisdnnismlsiiusenisssia nemlsansinalaeldyaddiuduvesils
YA UANSIINIUALIUIAY

a ¢ v
NM13AINSHVDUA
n1sAnwAsedl lavinsnaaeuauduiusresdiiuys Inedimalladnssitayanienis
AATIEVANUNANDENVTAAY UAETia1TUIAT p-value VasANERR t dmTududsene Weuiuseeu

Y [

HedAzy 0.05 wazaunsnlglunisvagaunuduius Ae

Abnormal Y = B + B Debt Cov + B Firm + 3 DA+ B NI+ B _SG + B Audit + €

1ng

Abnormal Y = msdanisflsiiusienisgsia Ssaziinmsunud 3 men1sie nszuaiuanain
msafiunu Aldielunaeiiaveuims uagduyunands wasiluaduysal
YDINMIANWAIMISHIUTIEN55IRR

Debt Cov = 1 fe Uismitldanansadnwifouludryanfudlild uas 0 Ao Ustmiisnutouly
deyeyi3ug) (Debt Covenant)

Firm = UIAYBININT (Firm Size)

DA - Sanduniausiusedunswgsan (Debt to Assets)

NI = flsgws (Net Income)

SG = 9nTINIRulAvreILanYIY (Sale Growth)

Audit = unresdinauasuld (Audit Firm Size)

B, = f1mefl (Constant)

B = dusyAnivingdauysit i Tuaunis (Standardized Coefficient)

€ = mmwmmmmﬁaﬂumaé (Error term)

(3

ANSNAADUAMUAUNUSANUAUNITUINAY LALNITNAFBUTDAUNAVDINT IIDNISIATISU
ANNNBENIATAEY TIUVIN1INAGEY Autocorrelation Fananisnageuiduluamudeaunfves

o w 1

L AAnnsOndousgiidudfeymonaniside
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NANI5IYLAZN159AUSIUNANTITIAY

dnunizinluvaenguiaeee

Mnmsfnwnguinegalasnimsiunud nufegsdiarmainraeeinurug, §71
nsiulavedsenvie, Als (V1A) aws, wardnsduniiaunudeduningsi wu Tumssd 2
wandlifiudn nduiegalivauitnuunadniifieeavesduningsausiuag 102,545 §mum way
mmmimyjﬁﬁaamﬁuaﬂﬁuw%’wémmﬁﬂmu 1,402,412.092 &1uUw sJumu

715199 2 SOFTINTSIUIYDI IMUTTIUNI15AN )

fiankUs N Min Max Mean Std. Deviation
VWAV (Wuum) 1,260 102.545| 1,402,412.092 17,730.235 76,620.201
gnsnAulnganvy 1,260 -0.900 8.990 0.082 0.458
mlsgns (fuum) 1,260 -21,314.384|  125,225.985 987.540 6,522.510
Shsndunilausu
Ca e e 1,260 0.041 58.401 0.269 3.485
ABDFAUNINYIIN

A5 3 ToyaTININUTINTAAIIULANFNYOIAN YA UTYY

ANWAZUSEN AR Saway

a

IuIUUTENNShwReuludyy1tug

Ustmilazilalouludyayiug 235 19
e liazdindeuludyadug 1,025 81
374 1,260 100

° A v oA a Yo w v
QquunﬁﬂVWILaaﬂl‘l]ﬁ']unﬂ']uaﬁ]ll 3Ki]

duinauaeutydvunlng (Big 4) 670 53
diinauaeutyTdu (NonBig 4) 590 a7
394 1,260 100
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INNTATUNAN BaUEvRIUTENNSnwIReuludyaIRuATWIN 1,260 Toua Mum15199 3
1 3 a v A a d' [ a VY v I a v al 1 a A [y
wuhduuseniaslaReulvdyandudIevar 19 (235 deya) wavluuiunilliavidneuludya,
Rusevaz 81 (1,025 Teya ) uagnud vienlaedwngiidungudiegns Sosay 53 (134 USun vise
670 Yaya) enliusnisanndrdinauasudydvunalvey (Big 4)

ANWAUZNIIANUAINLIHIUIIENITNINGITNA

MTNA 4 ULAAINAIINNITAILIUAINANATT (1) T3 (3) Feuansdualneiadelunis
Uszan13Amnuai lsiIus18n159379sa@N18n13 tneasiiiuil soavisuaznisiuasunlas
vasganviiinuduiusedsddedAniuaiunfvessionisgsfaunazstenis eg1lsinny

A1 Adjusted R* dwunemsnszualiuanannmssndunuuazarldielugaefitaguinislias

A157991 4 UARNHADINANNTTAILIIAT REM KI1U5I87155579

CFO/A DISEXP /A PROD /A
t ot t  t1 t ot
Intercept 0.0709** 0.0638** -0.1098**
(11.06) (9.90) (8.51)
1/At_1 -6293.28 20866.48** -9095.89
(-1.53) (5.01) (-1.09)
St/At_1 0.0137%* 0.0536** 0.9442%*
(3.12) (12.69) (105.57)
ASt/At_1 -0.0300* -0.0188
(-2.50) (-0.78)
AS /A -0.0664**
t-1 t-1
(-2.96)
Adjusted R? 0.0087 0.13011 0.9091
F value 4.6838** 94.0059** 3147.808**

** significant at 1% level * Significant at 5% level
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aad

! [ < A v o W L dl' & § = s t:i
9g19l3Anu aun1snsaslidudAgnisainnssduanuedu 99 wWeosidud Tuvaed
A1 Adjusted R® dmsusien1sruyun1sHaniiaIgedia 90.91 wWesilus navesrn Adjusted R® 909
emsiifidnuazadieiu Roychowdhury (2006) fildiAn Adjusted R* gadis 89 easidud Tz
A1 Adjusted R? 51801589 W83 Roychowdhury df1 45 1asifius wag 38 1asiius wintiu
dun399 5 wansrwiadldnuannisves Roychowdhury (2006) Teyaadfuandliiiiu
! a v 1o 1 a o o Y o a o & dl'
31 Usgniinsanussilsiiusenimmigsiaiadululunmailvilsgniaauazgetiu lngide
f1sANRAETRITIENTWaY I8N U anuwanseiuluasemune tufe NMsanusieiils
HIusIEN1snIERaRuanaInnsaiuuiiatadaiduuan (0.011) Juansderinunfivesienis
nszaRuanaINMITALlvunliandAung tunneaudn ledinsdanisiilslialageiaiinig
yrasn1sTuTelalutitagiu luvainssuaiuanannisaiivnumintuiiyarigs Tumemseiudiy
AafYINITANLAINlSHIUTIeNsAT e lunaefitlaveesuims (-0.003) wagNIUTIENITAUNY
a IS | 1 1 Y1 aa e a 1 a1 é 1
N15HaR (-0.106) UANTUAU LAAIIN ﬂﬂ‘dﬁﬂﬂiuﬂaawmLLawuﬁqumimamimmﬂwm}mmmmw
A1UNAYRIII8N1533R WunuieAudn vsendiulngduuilduiiszanudeilsligetuainns
anelddnglunaefitaguiviswaziununisnds eg9lsinny Wefiansanyar1veAaferousay
FIEMIAINUT AldIelunaeidauITIYAA1INNINTI8N1TTIAABUY kaned1 Tuwdltunis
Jannsilssnuaidinglugaeiiaguimsyaaiaininsenisdus wasilunsdanmsiielimlsiiniu

AN 5 aOATINTIUUIEINTUNITINUAINTHIUTIEN 11195570

$1UN1TNNGIND N Min Max Mean | Std. Deviation
nIguakuanaINMsALiduny | 1,260 | -0.802 1.398 0.011 0.149
Altangluneeiiaguinis 1,260 | -0.524 |  1.869 -0.003 0.132
é]’unumiwﬁm 1,260 -5.204 5.185 -0.106 0.535

a

AMUFUNUSIZIeNITANAIAT IS IBN1TgsRauasn1sinwReuludyy1 [y

eDe

PNANTNT 6 EoRITUIANUFUNUSTEIININITANLAIA ISNIUTIENINSERARUEARINNNT
AllunuiunsinwReuludyadug wuidenuduius@avediivedfy wandiiuinuiem

[ A

ﬁsﬂmanulsuﬁ’ﬁgzywL'Eufjﬁl,l,uﬂﬂmﬁ%ﬁwmwnLwiqﬁﬂishuiwmiﬂisLLaL'Eua@mﬂmieﬁ’ﬁLﬁumu
unndisnilidnuiteulvdyytud Sadulumumguidyen (ContractingTheory) finaliin
tormusludeulvdyaulifunidunssgddaiviliidmsiunliufazanusiils iesnfouly
Iué’zgﬁyﬂﬁuﬁﬂu%’aﬁmumﬁ'Lﬁuéf'sLaw%aé’mwzhumaﬂ’mﬁuLﬁ'aa%’mmmL%aﬁulﬁﬁwﬂﬁﬁ VNN
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Y

LARTUMBNIT39TANTITAURUIUNSaNAaNLTY Y3091 ENAUTNIIUIL WaomnunsnTInantUYld
g9 YR UYUNINITRUVBEWNERY fatunisazdiaReuladygtuldanudens uwag
| I VY = & YY a = I o = a a v Ql' a 2{
deransenulaenswion]) Jndumelvguimaiussgslalunisanusisinlsivenandewuyuiaziniy
NNsazindygteuluiuiiing1d dsuiednuiteulvdygtulll fusnsisdeniiasiinis
ANUAINLIRNUIIEN1INITERARUEAINNIALTLIIY Fausaazulaimansinssidenndesiv
GEGUTMVIION b}

%

dediasantudinwaanmsanusiailsinusenmsaidislugaeidaduimsuaznisanuaanils

54

v 6 o w

HIUALYLNNSHEANUT MInnwssmlaniusienisgsnanananliiianuduiusedsideddgy et
funssnwReuludyaiuguesusum
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AN lsNIuTIeNsgIna Tnednsdiuntdusiudedunsngsindanudunusidauiniunisnnue

' ¥
aa v 1 =

ﬁﬂﬁw"miﬂaﬂwsﬁjﬁﬁuﬁﬂmmwstiasJ'Nﬁﬁfaﬁﬂﬁ’ﬁgmmﬁa kARl AuINUSINNT s a1 niaus I

Gia%uw%’wéimqa ﬁLLmIﬁmﬁ%mﬂLwiaﬁﬂlimuiwaﬂﬁiqiﬁaﬁaawmiﬁaﬂﬁmmim%’wﬂﬁé’mw
Ha I a v ¢ o = Y] ) av v & -

NUAUTMADAUNTNG TINFN FId0AAADIAUNUITEVDS JULEY 1MAWEU (2547) wag Ghosh and Moon

(2010) TuvENIUIAVDIUTENTANUFUNUS IURANI9IATINUTILAUNSANWAIAN LS HIUSIENTNTELE

Ruanannnisaniiuau wazalddnelugaefida wasiudinvunvesusenagliinnuduiusodis

fidpdAgyiunisnnussilsniusianisauyunisuan winansvesauduiusidululumadendiu
fuauduiusreInIsanuaInilsiIusI8NIsNsELaRuanIInNIsaLluulaza lddelugasiita
Juims tumineanudt vismawadniuunldufiaginseanudsiilsiiusonisgsiaunnii
Utmaunelvg) Ssenaidlesnanuisnaunadnguimsisiunalunsmuauuimsnunieusuiasy
uiamamﬂﬁ’w,%maw%@’wLﬁa‘lﬁmamiﬁwLﬁummﬁuiﬂmuﬁﬁu%mié’aqmﬂé’dﬂsm'j'm%@’mmmimpj
faansifeiaenndostunuiseves nunmaa Bosaen (2555) way Sy dulaw (2548)
Tugruresruindrinaugeulynuin danudunusedsiidedrfyiunisanunenils

v

Husensaldanglugaefidaduimsuintuiasiduauduiusidauin tunneainuil usenas
nsdeulnedinmuasuly

¥ Big 4 Huwiliuinfinisanusanilsiiuseniseldanglugasiidauin
FeaennaeInUIIUITeYee Cohen and Zarowin (2010) Ainuin usEniignasivaeulagdtinau
goutny¥runnivguuliumnnuaailssinusen1sgsnaun WewInnsnnwaailsiusen15AANg
QneTIvdaUegnnlavdtinauasuldvwInlvg Ievanaen15gnaTIaNUILUaEULLING
MIANUAIATLS ANUELTUSIRIUINSEIsaesmanUsidamulusuaes Ferentinou and Anagnosto-
1 a o o o aa d! = a v da’dl U U & a 1 a o o L
poulou (2016) usldfidedrAgynsada FandouluruisedinuanuduiusiBeuinuelifidedfy
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A5 6 AIIUAUTUSTENINNITANUINTILSKIUTIENI55IAMAZN 1IN UToU YA Y 1T

AbCFO AbDISEXP AbPROD

Variables B beta |t value B beta |t value B beta |t value
Constant 0.199 5.705** 0.234 7.154%* 0.151 0.973
Debt_Cov 0.026|  0.091| 3.149** -0.001] -0.003] -0.093] -0.013] -0.010] -0.349
Firm -0.018] -0.108| -3.346**| -0.028| -0.174| -5.426**| -0.004| -0.005| -0.153
D/A 0.044|  0.129| 4.428* 0.039| 0.120] 4.149**  0.245| 0.160| 5.486**
NI 7.99E-10 0.048 1.588| 6.10E-10 0.039 1.289|-1.24E-09| -0.017| -0.552
SG 0.011| 0.044| 1538 -0.002] -0.009] -0.326] -0.016| -0.015] -0.529
Audit 0.009|  0.043 1.415  0.022| 0.104| 3.442**  0.007| 0.007 0.245
Model Summary
Adj. R? 0.028 0.034 0.021
Sig. F value [7.029** 8.487** 5.624%*

** significant at 1% level * Significant at 5% level

NNANIFITEAINaTIREnLALI USEMngusiegsenalimannusaiilsinusenisaldang
Tunaefidaguimsuazsuyunisnan uinsmnusailsfananlaildfienuduiusiunisinwiteuly
dyaRunedaildeddgyneata Tuvneaa ;ﬁu‘%mﬁawﬁmsﬁmsmmﬁﬁwaaﬁﬁmLﬁ'av‘hmi
anuasilsiusen1selddglunasidaguinisuazaununisudn uin1siarsaundainaalila
Duvewandnlunisanudafnlsiunenisgsfadnan luvaginisanudsiilsiiusenisnszie
L‘EuammﬂmiﬁﬂLﬁumuawgﬂI%Li‘JuLm‘%aaﬁdumimLuﬂ'qﬁﬂ"Lisuaw%Mﬁﬁ'm%’umaﬁmﬂm"] 1oy
’e]’]‘\]ﬁ’]ﬂ’]iﬁﬂLLG]IQﬁ’]VLﬂﬁG%’]Wd\II@LLﬁﬂﬂNaﬂ’ﬁﬁ’]Lﬁumuﬁllﬁﬁ\‘iNaﬂizﬂvﬁiaﬂ’]i%’ﬂ‘lﬂ’]L?‘Ilaulﬂﬁmiyﬂﬁuﬁ
wazlivilmemuanlavesd miluiinamssiuauauiuld
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