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ABSTRACT

This study tested the performances of constructing investment portfolios using weights
derived from stocks” accounting data rather than the traditional market portfolio using weights
from market capitalizations. Utilizing data from the Securities Exchange of Thailand during 2001
to 2016, the study was divided into 2 parts. In the first part examined results from using weights
derived from historical accounting data compared to those from market capitalizations. In the
second part, where financial data were used for screening, the data were divided into 3 groups
before the tests were performed. The overall results from the study concluded that the uses
of gross income weighting and operating income weighting led to the higher returns than those

of the traditional market portfolios during the period tested.
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2. NUNIUITIUNTIU

Modern Portfolio Theory Tag Markowitz (1952) dawaliAnnuidssuusnndiatiuayy
nsasumudviinainudnning Bogle (1998) lduansmnuduiugseninsanudss nansuuny
Mnmsawu wazduyulunisamu uaglduandlifiuinnemuiinigdanisfeasssudendion
9619 Passive Fund Lunisasmuitiauladign Malhorta and McLeod (1997) wuinaldane
Tun1susmsneud AN UFURUSLUUNNRUAURAR D ULNUYDILNAIY

Tuvaziieniu uiteusduiuansliiiudl nMsawuluuiuguaausalddndoniu
ileasuuazlitane uLmugnImanauunuUnAndsUSuAIEDS Graham (1934) wanslviiiuin
msdenvfuseismsiidvunlinaneq 38 avanunsalnaneuunugsninundld Basu (1977) uand
Tudniungu Low Price to Earnings Ratio Tusanandnniwdiiieesn Tinaneuunundausu
mmlﬁiml,l,ﬁaaﬂ’i’lﬁuﬂﬁjm High Price to Earnings Ratio agnsiitivdnAgy Lakonishok, Josef, Andrei
Shleifer, and Robert W Vishny (1994) Tgadenanas 9819 LﬁaLLﬂﬂﬁuaamﬂuUizmm Value wag
Growth HaUs1ngI19uUsZLAY Value usfazdianuidesgeninvfulsziom Growth usiviulsziam Value
flikanauunugenivuUssia Growth 11n

v
N v A

usnanilfadlmAdeduiifntesiunagnslunisamu Wy 1iuves De Bondt and Thaler
(1985, 1987) MloSureiriinamuinazinginssunisnevausssedoyauniiuly (Overreaction)
6‘30LLuaﬁﬂﬁﬁﬂlﬂﬁﬂﬁiﬁﬂﬁﬂliﬁas Contrarian Strategy Jegadeesh and Titman (1993) Wu11
wodnwaloflunadrelnglduuafa Momentum Strategy #aennsde Winner Stock wiaus fuwie

Loser Stock @N3130ANANBULNUAIULAURAY 12%

ﬁm%’mm%%’aﬁLﬁ'mﬁﬁaqf‘ﬁ’umﬁamuéhaé’mﬁaumsamummﬁaLaﬁumqﬁaﬁﬁ?u 1#Euann
MsnenELazmnagnsnnsasulaie #e38 Data Mining ¥89 Robert D. Amott, Jason Hsu,
and Philip Moore (2005) Tngldidayatuain s&P500 dausl 1962 Fv 2004 13 42 U Fawadn
mudndruvesiladeiiugiu (Fundamental Index) Aunuiwesadanaaunsaasiamanauuny
n§afuanudssgeniinannld dasiosn Jason C. Hsu (2006) leeSunainnisasuuuuiiniian
thviinnsasumuyarnanvesiusitug aslinanouunuanadlunsdiivulidnuae Overvalue
faduilefiazanuansznuainnisamuluduiiidnuae Overvalue n13asum i Fundamental
Index fuliuisAnInsamULUUIAY

waanndnisandiesiudunaieniuu Ben Branch and Li Cai (2010) lalitoyaiuludal
S&P500 ausdl 1971 F 2008 iiledamosalvalluusasInazusaniou Tnsamudedadiunutade
fugiu T dauvesdfiettu (Equity) yarvnatiagl (Book Value) nssiaiuan (Cash Flow) Atlise
Tumsisouazsiannandas (RaD) vemune (Sales) wazsnsnaumilsiusiu (Gross Profit Margin)
MnduthHanULLLarAIAs LU UBUAUNTa9ULUURL WUTINSAMULUY Fundamental
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Weighting siediuvesneu (Equity) nseualiuan (Cash Flow) ganviy (Sales) uazdnsidu
frlstudiu (Gross Profit Margin) wuuselaunsnaiisransuunundsuiuarundssganinaiald
uana1niu Ben Branch and Li Cai 8sldadamosndnedndrumuyaaimanlunatssuuuy wu
wosafamumNdnduvesananenidsans deazazieunanszuainnsamuluruiiiidnuoy
Overvalue 3 uazwasnfiasuaudndiuvosnniiaoswesyaninain Gwaganuansznuain
msasuluvuiifidnuay Overvalue Tanas wausngimesnildsunanssnuainnsasmuluiu
Overvalue snntunduaiamanouunuvdaUsuanudssiiniimats winesaiiimsusuansanssny
nmsamuluiu Overvalue Tanas nduasrsnansuunuvdsfuamnuidssgeninaiald

wiezdinsfnwiagiaunnunglusisssina widmiuussmelng n1sfnwinagnsnisayu
metayan1eUayddlldnin Paiboon Sareewiwatthana (2013) loSssdwuviulaglvinzuuuniy
Price to Book Value Ratio, Price to Earnings Ratio, Dividend Yield, Return on Eqwty, Return on
Asset Gafu Ratio Aitnawunuatiugualifinsandaduladoniuamu anduinisaing
wosndrasslnsamuluiu 30 Musniifinzuuugedign wuinisamulaeld Price to Eamings Ratio
IWnafian uagwan1sidodadusosinagninisasyuuuitiuamaraunsoldlddluszmealne
5Tude 15aUNT war YN WAIRReY (2015) WulNsTLaRuaniaNFuT SR URUNana UL
vosfu Tny 5oty 25auns uar guan udades neneudliduitnamulunaandnmindngy
SET 100 fiansaniinisiinszualiuandaseiiunersaziduannginnalunisaudonissiniuay
YoIRIMNTUALNANDULYIUINTuMNANLAFIL Agency Cost Tigniiiauelng Jensen (1986) 3107
F19a3A9 (2016) laiusiusiudeyadnsisauninisduresusenaansidoulunaiandnning
Hounds 6 T dausill a.a. 2009 F1uau 248 wuilansdaifiauaansneSuIsNanULLTE Y
leandrlsniaesuganans (Economic Value Added)

3. Uaya UarIsn13IY

NuIdgduilldteyadingudeya Data Stream lagldveyasieineuvasiuludvil SET
WAz MAI fausidui 1 4ns1ay 2001 Aeduil 1 dguieu 2016 I1UIUVNEY 1026 YU Faayanina
IwTIRIUTENTIRENANAa1AlULE (Delisting) Miatiitavsninifesnnnuieudeosinnaideniiu
Mndesoniiiesaganel (Survivorship Bias) Lielvidayatansanuisaasioudnlulusielaegns
2 a a = 7 1 1 . A Yy
WUT MANLEIANLARIALATONIINNITNTIVTBYaA MY (Look Ahead Bias) Li13gdantdtoys
ety Adaunas 6 Weou o Yianfiatsan Wewindeyanisdydazlasunaainanuardilunis
Useniel laemanandnninduvisseinalnelaimualyiinisiidesunisiunalsenaunisvesusum

= = U 1 ng v = U a o L4 aa o

eUnely 2 weutuuriudugaseussesanUnyd Ysenaudunuideves nyad @333 (2015)
Aunudeyasrlildasviewdnlulusaiuegisarsasiduluriui Tnglunuidedenaniliuans
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Tiuilugsliivihnside siefuarlinailunisasvieudoyauinnin 1 iweusthadiulddn Taed
syozaniinaglinanouunugefiaafeseving 12 89 24 Weu Medunslidoyamatnyddounds
6 \ou unzdansadludn 1 udrTsinrsanuiuneindnads asilisssznafiteyarnansasiion
dlluiuegfivszana 16-18 Wou Jafutinsiionsesiiaenndeaiuauiseseds wagdinm
fananidutisnaniisiasanudrindutanaiivanzay wazdmnuouinuien (Conservative)
wnfign uenaniifteasfigatiinagninisasuiiAnudsannsiluldfuinasmuansuld
ldndendoyadnyanisdmivenideynd lnonsidenanziuiifianimadouvangdmiu

Y v

tnawuan1tu lnglamnuatouly 4 ag1e weldlunisdniden lowa J1uutuamugegedmsy

1% o

vuiladviaagsoslitiu 20% vesyarwesn Sruiuuiidensosluuisvlavitnnilazios
TahAiu 20% vesdnwuuluuieniu Shsdmuiuanistenieiu (Tumnover Ratio by Volume)
laisindn 5% wazdadruiieduetos (Free Float) lusmnin 20%

dmsunATusldhnmsuinfiteeendu 2 dw waz 4 dwdos fil

1. ideduusnidunisaiiiunisiaednassiuamunudndiuvesiaiaunisiydnie
Tt 57616 (Net Sales or Revenue) fnlstusy (Gross Income) FlsarnnsAdiue (Operating
Income) filsaws (Earnings) wasnssuaiudase (Free Cash Flow) PN UIMHARE ULYY
Jieufuraneuunutes Market Portfolio Tnglunsivisuifisuinraneuunuiuduaniodous

AMNLEsIVTell 15 lApFun1TWa5UIAIY Sharpe Ratio muaun1saalull

Portfolio Return - Risk free rate

Sharpe Ratio =
Standard deviation of Portfolio return

1.1. dwisudugesduusnvesmidvdind 1 wlihdeyatuimainuiitevuaneuuny
Mnmeiareg nethaanouuremesnvadusieunuduailunsamuiu Market Portfolio
§e Sharpe Ratio fafildasuneluudy

1.2. S widudugosdrui 2 vesemAdeludiud 1 ldfmamzsiuiitianinadeanunginasi
Faildosuneluudluduneunih L‘ﬁa%’maﬁLﬁuamummé’@daumaﬁagamqﬁ’ﬁg%ﬁm6] wazi Sharpe
Ratio vasusiazwasnuUSuuWieuiu Market Portfolio WwRgafiudiutaydiumsn

2. snATedni 2 wldwsueenifungun musasdumnsiuiifelddmiuusadu
Fonmvesuitn Tasisidenfiazutsnguamudnnadumsstuiiazele esnaideves Pai-
boon Sareewiwatthana (2013) Aununisuiaiuesniunguaudnsdunanstiuiiazsia Ju
FBadrawaneuunulddgn Fednsrdruniansiudiisndenldd 2 Uszan ldud dnsndau
anuansolunsiils uagdasdwnan Taedanduauannsolunisiilsiisndenld
W1saulaun Gross Profit Margin, Operating Profit Margin, Net Profit Margin &g Free Cash Flow
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Margin 8n31dus1a7isidoniiansen 1éun Price to Earnings Ratio, Price to Book Ratio, Price to
Dividend Ratio Wag Price to Free Cash Flow Ratio nguiilidnsadiusawiesnsduriilsginiy
Wedldulndd 70 1519zBuninnguas (High) wagngudisnividewindu Percentile 71 30 151z iEenin
N (Low) dunguilvdeistaz@oniingunans (Median) feeaiiu nguidl Gross Profit Margin
a4 51awBennguili “HGM” w3enguiidl Operating Profit Margin #1 i19gFannguiidn “LOM”

Tnesihvunguiignudseonaudnsdumsnsiunamesndiaosdiinsinassfuamu
mudnduvesiamadaydsne Sdnenmsiseludiniifunisinuin Sharpe Ratio vamesalaths
fiflFngendn Sharpe Ratio vesnann Inglunsiinsesiisiagimslinszsiuenidu 2 nsdl 1. finnsan
mungudadoiinduadadniieniu was 2. finnsanmunguiadeigndansesne Financial
Ratio 1fignfiu

2.1, wWudefunideluduun ludwgesusnuesdnd 2 wildihvuiomedudngs
pusnsdumInstuiieairefnaaunudadumadnd uaziuTeuiiieu Sharpe Ratio w4
uplazwainAu Sharpe Ratio 983 Market Portfolio

2.2. Tudugos? 2 vasdind 2 iwdiamgruilanmageaviniuiyiinisdnw aeyiins

WUINGNAILENTIEIUNINITRUNEINATTRUAUANERFILUNNaUYY waviTeuiieu Sharpe Ratio
YIAAZNOSAAU Sharpe Ratio 904 Market Portfolio WulfgaiudIunountin

4. HanN15IY

1. nageuneindtaeIninIInaTIRuamumNdndIuveayan syl
1.1. nageuneindtaeIninsdnassiuamuaudndiuvesteyaniadadlagliurnnain

M15197 1 LAAINANITVAFBUNDIATIaRINENISInATTRUAIUALdRdIuYDIdBauNn1e T lneliviu
Mana1n (wansdoyanel)

Gross Income | Operating Income | Net Income Free Cash
Item Market Portfolio | Sales Weighting
Weighting Weighting Weighting | Flow Weighting
Result
Average Excess return 0.1239 0.1437 0.1521 0.1616 0.1131 0.1531
SD of Excess return 0.2046 0.2189 0.2078 0.2167 0.2013 0.2241
Sharpe Ratio 0.6056 0.6567 0.7317 0.7456 0.5619 0.6834
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M9 1 1Tunssuanssanmsvaaeunesndaesiiimsdnassiuamumudndiuvesiaiay
madglaglivuiamann Tnedaamedydhiantnundnduielddaassiiuamuuas Market
Portfolio azianstilunuauouuniusn uarluuadadnudevesninazuansierasiaiavmnada
finlflumsinseideya

AndsvemaneuIMUE RS suITisufe 12.39% Jadunaneuumundsves Market
Portfolio wagnainfina1fiddsauunsgIuveINanauunuegil 20.46% tnoiilofiansan
Wisuiflsunaneuurureamesniidug nuiiwesaiiinnsdnassuasumudadiuessonus
frlstudu flsnnisduiiuny uasnszuaiuandasylinanauunugandt 12.39% uinainiiingg
Jnassiuamumudadiuvesilsavndulinansuwnumnitnan

definsandnidonvuinnsgndadufediliinanudsmuimesainaneuiniugsnii
Market Portfolio Huagfianuifusnugenindntes wildvhmaieuiisumean Sharpe Ratio ves
uaznesanuimesafiiinsdaassiuamunudndimvessens flstudu flsannisiiiuan
uaznseuaiuandaseiian Sharpe Ratio figandn Market Portfolio Inswesniitinnsdnassiuamumniy
dndnvesilsnnnisdidiunuilen Sharpe Ratio gefian

1.2. nagouneinitassiiinsinassiuamumudadivesiiamisiydlaslioneiu
fiftanmegoavinty

M99 2 umsuanssansvaaeunefndiaesifinsdnassiuamunudadiuvesiaiay
matiyilneliuiifianmadeavindu lnssdnaileunanouumuuasaudesiu Market Portfolio

TufoNanouwnLil 12.39% wayAdsaunnnIgILTesHaRe ULMUR 20.46%

defansanneinfiinisdnassiiuamusudadiuves Market Value nuiiiinanauunu
1NnA91 Market Portfolio unduilninandssgendn auviliiiien Sharpe Ratio Wiy 0.5978 Gapnnn
A1 Sharpe Ratio 984 Market Portfolio

M19199 2 LERINANITVNADUNDININRDININTINaTIRUAUANdnauveitaunadyd Ingldiu
nilanmadeainty (Lansteyasel)

Market Value Gross Income | Operating Income | Net Income Free Cash
Item Sales Weighting
Weighting Weighting Weighting Weighting | Flow Weighting
Result
Average Excess return 0.1310 0.1526 0.1587 0.1662 0.1032 0.1480
SD of Excess return 0.2191 0.2342 0.2199 0.2272 0.2076 0.2407
Sharpe Ratio 0.5978 0.6516 0.7217 0.7316 0.4971 0.6151
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uazidlofiTnsnmnnedn wulmedaiiinisdnassduamumudadiuvessenuiy flsdusy
flsannssfiuny uaznszuaiuandaszdensiian Sharpe Ratio #igsndn Market Portfolio Tag
wosninsdnassiuamumudndiuvesiilsannisdidunuiiel Sharpe Ratio geflanaonades
funaa3deludiugasusn

2. nogouneindaeiinsdinassiuawumudadiuvesiaarnadnd lneduunidungu
AUTRTIHIUNINTEY

2.1. nageuveinitaosfiiinsdnassuamuaudndiuvesiuarnedayd lnosuundungs
padnsdunensiulaelifoyaianain

M99 3 hARINAN TIAFUND IR TiRaTIuasULdad s aYe Ty
Tngldfuianan udazdruresmasazgnuianudoyanstodfvhuldlunisdnassuamu wu
Sales Weighting vinefangumwesniinisdnassiiuamunudndiuvessonny vie Net Income
Weighting snefenguneinfiinisdnassiiuasyuaudadruveadilsans dduudagngunadn
%QmﬁLLuﬂiuLLuauaummé’mwdawNmiﬁuﬁﬁwmﬁmﬂiaq 1A8AI0NWIAIVLN oA H, M wag L
szuanan i dunguiiiisnsdiumsnisiiugs nans vies defleuneluudaludgnd 3. deya uas
FBnside Inefsnws 2 Mifmnazuanidngdmuniesnsfuiianuisen Tag PE vanefs Price to
Earnings Ratio, PB U809 Price to Book Ratio, PD #1e94 Price to Dividend Ratio, PCF %ung9
Price to Cash Flow Ratio, GM #u1881¢ Gross Profit Margin, OP 18814 Operating Profit Margin,
NM 1899 Net Profit Margin wag FCFM %unefs Free Cash Flow Margin

Wudisrtuniseumsdudiunanvesuids wanidelududnuinmsdastuamu
MgdndIunNgnYIY 1AEN1TTUMUNMINSRNIIEIUNNITRUAY 3 Sharpe Ratio 83091 Sharpe
Ratio 984 Market Portfolio 71 0.6056 ayjﬂ’jwm 16 911 24 wasn Andu 66.67%

Tudrdudounisdnassiiuamudedadiunuilsdudu Tnenssiuunmudnidau
y13n9i3usina i Sharpe Ratio g4ni1 Sharpe Ratio 489 Market Portfolio agiavin 22 91
24 wosn Andu 91.67% lnenduiitnassuasyuiedadiumuiilstudulagnissuunmy
Medium Price to Book Ratio 4@ Medium Price to Dividend Ratio uwesnfiil Sharpe Ratio
AN Market Portfolio

Tuadusalunmsdnassiuasmuiisdndiunuiilsnnnsanidunuaugnsdiuninissu
#119°) 81 Sharpe Ratio 4131 Sharpe Ratio ¥8¢ Market Portfolio aguiﬁy’wm 22 970 24 wosn Andu
91.67% laonauitasusednadiumumlsanmssiduailagnissuuna Medium Price to Book
Ratio Wa¥ Low Operating Profit Margin Huwesedia Sharpe Ratio #n31 Market Portfolio

dmiun1sdnassiuamuiisdadiuniuilsgnsnudnsnadiunianisdueiee & Sharpe
Ratio g4 Sharpe Ratio 989 Market Portfolio agstsun 10 990 24 wesn Anudu 41.67%
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LAEAFUAATINEN1TINATIRUAINUAILFAAIUAUNTTLARUAN DATEAUTNTIAIUNIINITHY
#1199 & Sharpe Ratio g4n11 Sharpe Ratio 484 Market Portfolio asgﬁgmm 20 970 24 wosn Anlu
83.33% lagnguildnassiuamusedadiunumlsnnmsduiunulasnisdunma High Free
Cash Flow Margin, High Net Profit Margin, Medium Price to Book Ratio Wag Medium Price to
Cash Flow Ratio \Junesniid Sharpe Ratio #n1 Market Portfolio

Tneiflofarsaniiamsnadl 3 usiazau Ratio wudmesaiinisdansesniunga Medium
Free Cash Flow Margin, High Gross Margin, Medium Gross Margin, Medium Net Margin, High
Operating Profit Margin, High Price to Book Value Ratio, Low Price to Book Value Ratio, High
Price to Dividend Ratio W& Low Price to Dividend Ratio L‘fluﬂa;uﬁLﬁ'amﬁwméﬁ’mﬂsaaLLa”amama
yugmaalie 6 wosn (rutldefivunfmuadndiunisdnasiuamu) uasiungu Medium Price
to Book Value Ratio Lﬂuﬂﬁjumﬂﬁwaﬁmﬁlmﬁﬁh Sharpe Ratio @ani19a1aLay

2.2. vodouweindiassiiinisdnassiuamunudndiuvessiavnatyd Tasduundungy
punrdumnmstulaelfiamegiuiifanmadoasiny

M3197l 4 agliABMIs AR UATT 3 TgannnanisaaesnuINTTRaTIRUAmY
Mgdndiunueanvelnen1TTLUNMINSNTIAINN9NT5IEUA199 8 Sharpe Ratio @ni1 Sharpe
Ratio v84 Market Portfolio ag'ﬁzwm 14 970 24 wasn Anndu 58.33%

Iué’wé’ueﬁamma%’maﬁﬁuamué’aaé’@daummﬁﬂi%ué?u 1AgN1TIMUNAIUTATIEIY
N19N1508Us199 § Sharpe Ratio g4n91 Sharpe Ratio 989 Market Portfolio agjﬁu’wm 21 370

24 woin Andu 87.50% Taenduitnsusedndiunuiilsduiulaenissiuunna High Gross
Margin, Medium Price to Book Ratio a2 Medium Price to Earnings Ratio Hunesedid Sharpe
Ratio #n31 Market Portfolio

luandusalun1sdnassiuamumedadiunumlsannsaidununudnsdiunnistiu
#119° 31 Sharpe Ratio 4131 Sharpe Ratio ¥8¢ Market Portfolio asujﬁu’mm 18 910 24 wasn Andu
75.00% Tenguilawmusedadaunuilsanmssiiusmilagnssiwuneu High Free Cash Flow
Margin, High Net Profit Margin, Low Net Profit Margin, Low Operating Profit Margin, Medium
Price to Book Ratio Wag Medium Price to Earnings Ratio Humnesnii Sharpe Ratio AN Market
Portfolio

d115UN153nasTRuaumedadIunuilsansn1udnsdIun1en1Eusee I Sharpe
Ratio E;Nﬂ’j’] Sharpe Ratio 89 Market Portfolio agjﬁgmm 8 911 24 wosn Andu 33.33%
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LAEAFUAATINENTINATIRUAINUAILFAAIUAUNTELARUAN DATEAUTNTIAIUNIINITHY
#1199 & Sharpe Ratio g4n11 Sharpe Ratio 484 Market Portfolio agﬁgwm 17 910 24 wase Andu
70.83% lnonguidnassfuamusedndiununszuaiuandasslagnsdiuunaiu High Free Cash
Flow Margin, High Net Profit Margin, High Operating Profit Margin, Low Operating Profit Margin,
Medium Price to Book Ratio, Medium Price to Earnings Ratio ez Low Price to Cash Flow Ratio
Juwedndiil Sharpe Ratio s1n1 Market Portfolio

Tnendlofiarsansiensned 4 ustazau Ratio wuinesafidinisdansessungy Medium Free
Cash Flow Margin, Medium Gross Margin, Medium Net Margin, High Operating Profit Margin, High
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