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Abstract

This research studies cigarette tax collections in Thailand. The main objective is to
propose an appropriate tax system in order to solve the inefficiency of excise tax collection
for cigarette trading in Thailand. The findings are such that the specific tax system should be
used together with the ad-valorem tax system and that the transfer pricing under the Revenue
Department’s instruction No. Por 113/2545 should be applied to the CIF price assessment
instead of GATT valuation. The use of GATT valuation might miscalculate cigarette prices and
motivate importers to declare the CIF at underpriced. For non-native Roll-Your-Own (RYO)
Cigarettes, the government should significantly increase excise tax rates of shredded tobacco
at the same rates as that of blended/flavored shredded tobacco and also cancel tax exemption
for native RYO in order to narrow the tax differences between the cigarette and RYO. The
measure will also prevent the trading down effect after applying mixed tax system. In addition,
the government should reserve the right not to enlist the cigarette and other tobacco products
to 0% import tax items under free trade agreements (FTAs). It will certainly decrease the
quantity of imported cigarettes in low pricing market. Finally, the gsovernment should cancel
the measure that enforces the Thai Tobacco Monopoly to be liable for paying commercial
taxes of the cigarette wholesalers and retailers. This cancelation should set the same

competitive standard between the domestic cigarette producer and the importers.




