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Abstract

This research studies the performance of active vs. passive mutual funds in Thailand.
The hypothesis is that passive funds’ risk adjusted returns in the long term are superior
compared to those of active funds. The better performance should result from the market
efficiency, together with the lower operating and management costs of the passive funds.
The results from this study indicated that the passive funds yielded higher returns after
adjusted for risk than the active funds, when held longer than 5 years. However, the significant
differences in the resistances to the sharp market corrections during the recessions could

not be found.
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2. NUNIUITIUNTIU

nMs@nwilelUIsuifisunainuuesneauin asannsaoruzaanlagsuvielsl sauds
MIANYLUTHUTIEUNARDULVILTBINBINULUY Active kae Passive Sundussaziannuneaunis
lusaUseing 91NNSANYIANNANITAVDIUTININBINUVBS Theodore Prince wag Frank Bacon
(2006) WUt waneULMUTImienI1ARAEYBIRAIN (Excess retum) ntusgFosy uinasyulsins
Tnaneuunuiiintuluefnmaduduedosdiousznaunisdadula Aswath Damodaran (2010)
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lgdoazui f¥ansnesuuuy Active aglinanouunuadeisnidei feidudeanandlidne
Tumsuimsdnnisfigs 8ms1n1® anuansaslufsiadeluBangingsy Behavioral Factors)
maa@u’%manamu Eugene F. Fama tia¥ Kenneth R. French (2010) Wun ﬁﬂamuﬁﬂmuﬁaaﬁmmm
aiawanauunulae Ao marInTIuNaverliineuds Klemens Kremnitzer (2012)
wuihdmiunaiediiuszAvBamm wu anigening nesuilanunsavus Index fund léfidaules
wilupaavesUssinaidsiauimuii Sallanuliiussansanvesnaiavilvigdnnisnasyuanine
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WUU Active 18 91u338v99 Christopher B. Phillips, Francis M. Kinniry, Todd Schlanger (2013)
I¢agu Passive Fund IéSuaradisufistuFes s andunmsseil 1970 uenantu mamddanis
nesyuiiaunsnerugaaaldesainanetudullfon oglsing dnamuldaisaemie
Passive Fund avanunsavug Active Fund Iflanelurasuaglavaignila Richard A. Ferri, Alex C.
Benke (2013) lfoasuiiaifunisasyuilu Passive Funds 91 n1sasyulu Passive Funds Tiameuumu
fifninsasmulunemuuuy Active uaskaneuwnuiiiniivsdanivtuilosuiuvemnemuilly
Tumsfnuilifinandy szeznainisiensesuiuiusanienisfiusuiureanasuuuy Active
Tuusing Asset Class UBNANTG HARDUUWMIUYBINBINULUY Passive IkUsHUATITUTTEZIAYDY
N500AT01
dufunaneuunuvasnemussulussmalneduilinndndowisuileutussszme
MnMsAnwIeATeves unsandviumi fndwided (2010) wui bifvdngrumsadidfiuansii
KanaULMUIINNITasLluNIUTINEULANAINNARBULUYasRYTl SET (SET index) Wariou
wazndsansinarldielunisudmsiansnomu venaint Sarmaneuwnuiidfiseylunddodviu
nosumtuazasauandliuldannsamuszes nanazetuly wean el Yadsuud
HA.As g Lulada wag AT.n19A Wamsng (2011) yinsAnwikaznudn aatandnning
widsznelve fuszansanlusyium (Weak from) wagsediunana (Semi-strong form) fesann
paniinsmevaussseteyasrIndlufiamsiivanzansiudenavemdnnindlunainlais
Anuduiusedalifuddnsoteyaalusin fuladeifinasenisdnduleamulunesusi
NNMsAnENLATeves wesia Wasues (2007) wuin thaspldanuddyiuanuidedeves
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ﬂ"ﬂ%’ﬁh&fluﬂﬂi%@ﬁﬂaaamuuazmidqLa%mm'ﬁmamuéﬁu
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3. BnsAnwuazdayanltlunisfinen
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313 FuUsyavisuesnuiiuuds (Coefficient of Variation, CV)
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3.2 Yoyauazisniaiusiusiu

3.2.1 MIBONUTENUANNINEINNITNDINU

lunuddgaduilazidenusgnuanninddnnisnasunivuinvesdunindnglinisusnig

N5l iign 10 SuAULsN IAETIUTINAINGIUNTOYAVRIENIANUTENIAN1TAY

LAASIUANSIN 1 fesalull

M13197 1 wansuTenvannsnddanisneamundvuinvesdunindaielanisusmsdanisingfge

10 SUAULSN

AUM*
Rank Company
20-Dec-13 13-Dec-13 28-Dec-12

1 K-ASSET 685,246 665,446 635,645
2 SCBAM 607,698 599,628 555,996
3 KTAM 429,635 418,393 334,047
q BBLAM 317,888 315,327 213,777
5 MFC 198,739 199,255 173,574
6 TMBAM 162,570 155,503 181,471
7 KSAM 147,535 142,447 105,013
8 THANACHART FUND 108,870 106,300 102,400
9 UOBAM 107,510 107,463 34,939
10 ONEAM 45,549 44,766 50,935

* VY AUV
** Jaya o Juh 20 §uaA 2556
% 40 JIPNUTINIANITAIYU AIMC

3.2.2 MIAAGENNBIMY
&N AUTENNANNTNETANITNDMNUNT 10 wiiauad NUUILIINISAALEDNNBINY
TngnaamuiidenuiieyiinisAuin seiiteuludadl
< all v
1. Junaamuitasuluiu
2. ladiinsdreRuduna
3. fvwelnganvesudazusennanninddnnisnasu
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ndoulers 3 otedu azldnaamnunviun 39 newu Fwuuly nesulszsam Active
31 NOINU UavNIUUIHLAN Passive 8 NBINU

4. NMSUIIUNEUNANDULNULAZAULHEIVRINBMNUUTELAN Passive Wag Active

4.1 nMsAuIuNanauLNUluLsazd19U8In1509ATe (Holding Period Return)
Tudunouilagyhinisdiuan Holding Period Return vasisiaznaamu Seflszarnasiou

1wou 6 hou 10203405060 708U uaz 9T eudiau lnuazamuiugounds

Fausid o6 2005 897 A6 2013 uavmARABYBIUAaY Holding Period HamsFuiaitld uansly

lﬂl U 49}
$13199 2 AU

A13°99 2 wanswanauuvuluusaz 190N 1309AT8S (Holding Period Return)

THANACHART FUND
Period
BigCapLTF NERMF NF-PLUS N-SET

1 month 1.22% 1.07% 1.22% 1.22%
6 months 7.92% 7.30% 8.34% 8.35%
12 months 17.22% 15.44% 17.41% 17.81%
24 months 34.45% 29.79% 33.01% 35.35%
36 months 54.56% 47.14% 52.20% 56.20%
48 months 76.94% 64.11% 71.71% 77.49%
60 months 92.78% 75.92% 85.47% 92.86%
72 months 118.79% 97.69% 111.69% 121.45%
84 months 147.55% 120.65% 140.89% 153.74%
96 months 191.95% 154.48% 185.20% 199.01%
108 months 212.66% 180.59% 229.74% 231.07%

A3197 2 TuansiiegimsiuiaAeaes Holding Period Return 989 Ua9.5U%1f
TneusavAiuanslumsaiuazifuaaasves Holding Period Return luusias Holding Period
MNTURANDUUNLYEI 4 nesnuazgnIadsddiefumde 1 Ny uazunuiidisTonans
suaw%’wé’ﬂm%’wéifmmiamuﬁﬁmiﬂamummﬁu
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M13197 3 LEAAIHARDULNURRETDWNUT YN INdIanisnaamnu

Annualized Avg. HPR

Active Fund Passive Fund
Period
THANA KSAM
BBLAM | K-ASSET MFC KSAM SCBAM TMBAM
CHART passive
1 month 16.85% 16.09% 15.37% 15.17% 16.70% 14.96% 12.67% 15.80%

6 months 18.13% | 18.59% | 17.52% | 16.61%| 18.87% 16.74% 14.44% 17.37%

12 months 19.28% | 18.99% | 18.08% | 16.97%| 20.98% 17.18% 14.79% 17.64%

24 months 18.45% | 17.49% | 16.69% | 1539% | 20.58% 16.19% 13.41% 16.50%

36 months 1755% | 17.64% | 16.20% | 15.11%| 20.89% 15.08% 12.95% 15.90%

48 months 16.32% | 17.38% | 16.38% | 14.61%| 21.31% 15.64% 12.47% 15.04%

60 months 13.94% | 14.11% | 14.38% | 1331%| 17.72% 13.22% 10.68% 13.29%

72 months 13.91% | 14.02% | 14.18% | 13.38% | 12.51% 12.41% 11.01% 13.30%

84 months 15.32% 14.44% 14.20% 1337% | 12.38% 12.72% 11.18% 13.52%

96 months 16.37% 14.19% | 14.00% 13.87% | 12.12% 12.43% 11.52% 13.84%

108 months 16.32% 13.96% 14.38% 13.54% | 12.68% 11.77% 11.69% 13.76%

4.2 nsuAANLEeelagly Standard Deviation
A5InANULAs99lYAN Standard Deviation ¥89NanauwnuluLAazdIe Aakal A.A. 2005
29U A.A. 2013 WAAIHATUANS19N 4
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M15199 4 LanIA Standard Deviation

Annualized SD

Active Fund Passive Fund
Period
THANA KSAM
BBLAM | K-ASSET MFC KSAM SCBAM TMBAM
CHART passive
1 month 18.71% 23.93% 21.43% 20.53% 22.06% | 23.46% | 20.19% 22.84%

6 months 2359% | 29.78% | 27.91% 24.52% | 27.34% | 29.69% | 25.52% 27.73%

12 months 24.48% | 2932% | 27.66% 24.40% | 26.41% | 29.42% | 25.32% 27.36%

24 months 26.20% | 33.98% | 30.52% 2591% | 27.58% | 33.45% | 28.25% 31.31%

36 months 30.40% | 31.30% | 29.71% 26.24% | 24.82% | 34.66% | 28.78% 32.45%

48 months 38.46% | 39.74% | 40.02% 35.60% | 3557% | 40.65% | 36.76% 38.37%

60 months 21.74% | 2257% | 23.19% 21.70% | 23.19% | 23.30% | 23.47% 21.94%

72 months 16.30% 13.92% | 16.89% 15.12% | 1256% | 11.73% | 12.90% 11.26%

84 months 16.72% 8.11% | 12.44% 13.17% 5.31% 6.05% 8.49% 6.07%

96 months 12.48% 8.92% 9.30% 8.95% | 11.67% 5.95% 6.47% 6.51%

108 months 14.38% 6.97% | 10.57% 5.72% 6.20% 5.95% 5.31% 5.40%

4.3 nsiARanauwuiiuiudienanudes (Risk Adjusted Return)

devhnsiuurnane uwLaaseIufarteudn Tutuneutlavdunsusuawaneuuny
Algaoanudes Tnoanudssidwnuutivesimuialnelidn s vesrmaneuunyluusazgas
Mntuazisane Uil msdee SO Aldeuanls lngazuansluglvesdrunduves

A Coefficient of Variation (CV) sauanslunised 5
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P i P SN ::4' a
A3199 5 LARIATNANBULNUNUIUAI8AIULALILRAL

Annualized Avg.HPR/SD
Period BBLAM | K-ASSET | MFC THANA KSAM RSAM SCBAM | TMBAM
CHART passive
Active Fund Passive Fund

1 month 0.9 0.67 0.72 0.74 0.76 0.64 0.63 0.69
6 months 0.77 0.62 0.63 0.68 0.69 0.56 0.57 0.63
12 months 0.79 0.65 0.65 0.7 0.79 0.58 0.58 0.64
24 months 0.7 0.51 0.55 0.59 0.75 0.48 0.47 0.53
36 months 0.58 0.56 0.55 0.58 0.84 0.44 0.45 0.49
48 months 0.42 0.44 0.41 0.41 0.6 0.38 0.34 0.39
60 months 0.64 0.63 0.62 0.61 0.76 0.57 0.45 0.61
72 months 0.85 1.01 0.84 0.88 1 1.06 0.85 1.18
84 months 0.92 1.78 1.14 1.02 2.33 2.1 1.32 2.23
96 months 1.31 1.59 1.5 1.55 1.04 2.09 1.78 2.13
108 months 1.13 2 1.36 2.37 2.05 1.98 2.2 2.55

4.4 nSNUAAINANITATUIN
sUN 1 Jwdunsvuansanafisnss Holding Period Return vadusiazye tneidulse
LAAIHARDULNUYBINBMUUTELAY Active LEUTNULAAIHARBULNUYBINBWUUTAN Passive
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20.00% . .---:-'::?"~s-_-:: ................... ..

crr e andRA S e

N LT
15.00% 28 e S T :
10.00%
5.00%
0.00%

1 6 12 24 36 48 60 72 84 96 108
month month month month month month month month month month month

;i;uﬁ 1 WANIHANDULNUIULAAZYIIVDINSD AT
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U7 2 (Judunsiviuansaniafisves Holding Period Return vadusiazya lnesauduise
YBINTINH 1 1WA uLatduAUYeInIT g 1 1Waleiy IneduUselanInanauwnuuaneu
Uszbnm Active EUTIULARINANDULNUYDINBINUUTELAN Passive

20.00% -
1500% ;:/—-—l—-.-‘.-___ ..........................
\ ''''''''

10.00%

5.00%

0.00%

1 6 12 24 36 48 60 72 84 96 108
month month month month month month month month month month month

5UN 2 uansr1laieves Holding Period Return veausiayy39

sU7 3 WJudunsmiuansAiadevesnanaulnuiususeanudes (Risk Adjusted Return)

U

VDAAATYI LAgLEUUTEUAAINANDULIUVBINDIVUUTELAN Active LHUTNULARIHARDULNUYDINEMU
Us2Lan Passive

3.00

2.50

2.00

1.50
1.00

0.50

0.00
1 6 12 24 36 48 60 72 84 96 108
month month month month month month month month month month month

5UN 3 uansr@fgranauknuuTUAI8ALEYs (Risk Adjusted Return) Uadusiazyls
U7 4 Judunsuananferesmanaunufiusumeninudes (Risk Adjusted Return)

YDILAALYI IAYTIUEUUTEVRINTINT 3 WIANULAZLEUNUTBINI NG 3 Wisenu taeldudsy
WARINANDUWVILYBINDIUUTELAN Active LEUTIULAAINANBULNUYDINBINUUTEAN Passive
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------- Active Fund e Pgssive Fund

JUT 4 uansraferanauLunUTumMen1uEe (Risk Adjusted Return) vesusiasyds

MARAMIAIUIAL FgnuIneaulsEian Active azliinanouununouyfussaudes
fifnin lngarnns1iil 2 aiulddndt Aadevomanauunuwesnesmuussinm Active Huazagnile
naUssLnY Passive udillothaanouunuiiuy$usemnudesinenismsdaea Standard Deviation
udmud deszernanvesnsiensesuiund 5 JulU neauuuy Passive a¢lvikanauLMUTUSy
shemnadedianinneaulseam Active Lesannmndeundulugiidues Standard Deviation
wnUI Aszpdananimes Standard Deviation wesnewulszLam Passive dwilranadludng
fisndninesmuussan Active Fsonafinulddn nanuunuidisturoinesuuuy Active Hu
liausavaeaundssiiiaumunld

4.5 MINAFDUANNAINITATUNITAUNIUINGALABNITIUAT Drawdown
nsinAudsdagld Drawdown
Tudilazdumsiarnudedegliniadovesnsususanas (Orawdown) ludiiAnings
Feazuanatannuanusalunmsiumunisuiuianategguusiesman
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mAnade wianrAIN1sUTuianasgean lanauanslunisaseluil

A1519% 6 LaAA1 Drawdown ¥84824Y A.A. 2008-2009

Company Maximum drawdown Average drawdown

BBLAM -21.33% -6.56%
K-ASSET -30.36% -9.11%
MFC -23.27% -7.59%
ONEAM Active Fund -28.89% -8.43%
THANACHART -24.98% -7.22%
UOBAM -25.91% -7.43%
KSAM -27.54% -8.70%
KSAM passive -30.59% -7.60%
SCBAM Passive Fund -26.76% -7.88%
TMBAM -29.27% -8.18%

A1519% 7 h@naAn Drawdown U999 A.A. 2011

Company Maximum drawdown Average drawdown

BBLAM -10.13% -4.70%
K-ASSET -12.37% -7.53%
MFC -12.95% -6.66%
ONEAM Active Fund -9.90% -4.54%
THANACHART -12.93% -6.28%
UOBAM -11.40% -6.96%
KSAM -13.57% -5.61%
KSAM passive -14.36% -6.40%
SCBAM Passive Fund -13.39% -6.75%
TMBAM -13.77% -6.26%
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M15799 8 LanIAN Drawdown V893U A.A. 2013

Company Maximum drawdown | Average drawdown
BBLAM -8.46% -5.55%
K-ASSET -8.37% -5.10%
MFC -10.70% -5.98%
ONEAM Active Fund -8.54% -5.19%
THANACHART -8.41% -5.17%
UOBAM -14.87% -7.84%
KSAM -8.53% -6.66%
KSAM passive -1.78% -4.43%
SCBAM Passive Fund -8.03% -5.08%
TMBAM -7.75% -4.12%

\Wevi1n15iadgen Drawdown ¥84naanuUselaAn Active WIRlgiuLaEnaIuUsELAnN

Passive WNA781U 92 oNaLAAIIUAITIN 9

A157197 9 LaAIA1 Maximum Drawdown wag Average Drawdown

Year ltems Active Fund Passive Fund
Maximum Drawdown [-21.33%,-30.36%)] [-26.76%,-30.59%]
2008-2009
Avg. Drawdown -7.86% -7.89%
Maximum Drawdown [-9.9%,-13.57%] [-13.39%,-14.46%)]
2011
Avg. Drawdown -6.04% -6.47%
Maximum Drawdown [-8.37%,-14.87%] [-7.75%,-8.03%)]
2013
Avg. Drawdown -5.93% -4.55%
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